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Portugal's Seares Opens EC Conference in Lisbon 


2101093592 Lisbon RDP Internacional 
in Portuguese 0700 GMT 17 Jan 92 


[Tex"] President Mario Soares delivered the opening 
address at a three-day conference that started in Lisbon 
yesterday ou the problems inherent in the transition to 
European economic and monetary union. Dr. Soares 
spoke of matters that concern him rogarding economic 
[Begin Soares recording] What truly concerns me within 
the sphere of my responsibilities are the extremely wide- 
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France's Dumas Comments 


LD2101094992 Lisbon RDP Internacional 
in Portuguese 1310 GMT 18 Jan 92 


{Text} In Lisbon yesterday, French Foreign Minister 
Roland Dumas informed President Mario Soares of 
Pans’ outlook on the Portuguese EC presidency. After 


Earler Dumas met Portuguese Foreign Minister Joao de 
Deus Pinheiro, whom he assured of France's support for 
two munisters held a news conference. Details from 
Paula Machado: 


[Machado] The situation in Yugoslavia and the former 
USSR, the Middle East question, GATT, and the meth- 
odology to adopt in connection with a common foreign 
policy were some of the topics covered at the meeting in 
French counterpart. 


At their joint news conference afterwards, Dumas advo- 
cated the holding of a second stage of the Washington 
conference on the former USSR in Europe. Such a 
conference would be chaired by Portugal, he said. 


[Begin Dumas recording. in French fading to Portuguese 
translation] We are contemplating the possibility of jount 
diplomatic representation in the former USSR republics. 
However, we have also looked at the immediate reality, 
that 1s to say, the Washingion conference. Regarding 
this, we noted our identical views on staging a follow-up 
post-Washington conference in Europe, in the EC, with 
Portugal in the chair. [end recording} 


Dumas pledged the French Government's support for 
whatever initiatives are taken by the Portuguese EC 
presidency. 


Concerning the GATT negotiations. Dumas said that it 
iS Necessary NOt to Compromise on what 1s essential to 
Europe and not to give im to unacceptable pressures. 
Dumas also met with Prime Minister Cavaco Silva 


yesterday. 


ECU Investments Promise Good Returns 


92GE0169B Duesseldorf WIRTSCHAFTSWOCHE 
in German 20 Dec 91 pp 100-101 


Article by Annette Littmann: “Phased-Out Model 
: Maastricht No Grounds for Panic. Investors Can 
Already Profit from the Future Currency™] 


[Text] The confusion in the days following Maastncht 
could hardly have been greater. In the Dutch city, 
Chancellor Helmut Koh! announced the eliminat.on of 
the German mark [DM] in favor of the a commonly 
shared currency unit, the European Currency Unit 
[ECU], and no one at home knew any of the details. 











~ 


currencies, and not, as is the case today, of all 12 EC 
currencies. At that point, the European Central Bank. 
which has not yet come into being. will vouch for the 
stability of the ECU. 


The details of the currency conversion must still be set 
down in a law. In the first instance, there is the question 
of which day will be the day on which the conversion is 
to occur. State Secretary for Finance Horst Kochler 
assumes the date will be six months after the beginning 
of the third phase, which would place the date in the 
summer of 1999. 


Assuming the -day exchange rate (one ECU is the 
equivalent of DM2.037) to be valid in 1999, a DM1,000 
federal debenture would be 490.92 ECU's, and a 
DM 300.000 mortgage would be 147,275.40 ECU's. 
Interest rates on credits and debits would remain 
unchanged. Only the current returns or effective interest 
rates for long-term contracts could, according to Hartwig 
Webersinke, director of pension research at BHF Trust, 
change a few tenths of a percentage point as a result of 
the currency conversion. 


Sull, the Eurocurrency will have to be distributed among 
the people as a banknote or a coin. For this reason, it was 
agreed in Maastricht, at the beginning of the third stage. 


sak cosaenn Gaus Clits cnams tor OTs, hens tee 
banknote. Compared with that, the intra-German cur- 
rency exchange, which involved some DM10 billion, was 


despite its remaining lifespan of a good seven years, is 
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now making itself heard. Sul, there 1s no reason for the 
invesiors to be singing the blues, according to Mr. 


reason for panic selling.” according to Mr. Webersinke. 
Investors who do not yet want to cozy up to Europe, can 
stay with the DM and remain calm. 


To be sure, it ts more lucrative to adjust to the new times. 
De facto, the Maastncht plan represents the impiemen- 
tation of an idea of former Bundesbank president Kari 
Otto Poeht: the Europe of two speeds. The circle of EC 


Things become even more interesting—though also 
fraught with more suspicion of devaluatron—in the case 
of investments in currencies in the second EC speed, says 
Klaus Holschuh, capital market expert of the Com- 


few 
ee. ee Oe See eee eee 
EC summit in Maastricht. for a flight from opted 


benefit of Swiss financial markets. Still, the real interest 
paid on Swiss franc securities 1s a good | percent too low, 
the DM offers about 5 percent, says Felix Zulauf, indepen- 


dent Zunch-based financial administrator. A wave of flight 
from Luxembourg to Switzerland also seems unlikely. 
Indeed. the investment and tax paradise will some day have 
to make concessions to its EC neighbors. Still, oe, Sane 


for any large margins, the rate of return increases. The 
investor cannot lose. 
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Mock Expects Eventual Recognition of Macedonia 
AU 1801211692 Vienna DIE PRESSE in German 
18 Jan 92 p 2 


change its Constitution to grant the approximately 3.500 
Germans who were not deported, expelled. or murdered 
after 1945 the same minority rights as Italians and 
Hunganans. The FPOe chairman conceded that Foreign 
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Mock criticized at a news conference in Vienna on 17 
January the fact that the Badinter repori—the EC bass for 
decisions on the recognition of former Yugoslav repub- 
hes—mentioned the autonomy referendums of the Serbs 
and Albanians in Bosmia-Hercegovina but not the refer- 
endum of the Albanians in Macedonia. 


The foreign minister will pay his first official visit to 
Croatia and Slovenia today. Mock wants above al! to 
advocate the integration of the two young states into 
international organizations like the United Nations. the 
Council of Europe. and the CSCE. In order to intensify 
economuc relations between Austna and the two repub- 
hes, Economics Minister Schuesse! will travel to Slo- 
vena and Croatia in February 


Foreign Minister Visits Croatia, Slovenia 
W42201130892 


For reportage on the first visit by Minister of Foreign 
Affairs Alors Mock to the newly recognized Republics of 
Croatia and Slovenia, please see the Yugoslavia section 
of the 22 January EAST EUROPE Daily Report and 
subsequent issues. 
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Genscher Leaves for CIS Aid Conference 


LD2101152292 Hamburg DPA in German 1058 GMT 
2! Jan 92 


[Excerpt] Bonn (DPA)}—Foreign Minister Hans-Dietrch 
Genscher flew to Washington today to take part in the 
$0-natson aid conference on the Commonweaith of Inde- 
pendent States [CIS]. The new independent states of the 
former Soviet Union will not take part im thes first 


about Genscher’s appeal to create an international con- 
vention against the prolifera...» of nuclear weapons as 
soon as possible. The background ior this is the enor- 
mous nuclear weape-> capacity in the former USSR 
[passage omitted} 


WDR: FRG Agreed to Nuclear Exports to Iraq 
— in German 1722 GMT 
i Jan 9 


[Text] Cologne (DPA}—Research by the WDR [West 
German Broadcasting 


stated that it was informed the fact that Iraq was 
mmterested in nuclear technology from Germany om the 
autumn of 1988 


conveyed to DPA im an edited version ) 

Starfighter Parts Possibly Supplied to Taiwan 
—— 1310 GMT 
/ 9 


[Text] Hamburg (DPA)}— The Bundeswehr's comprehen- 
sive stores of spare parts for the decommissioned Star- 


; 
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charges. Tarwan appears o: the lest of $4 states etearcd 
in regions of tensson to which no German armaments ere 
allowed to be supphed. 


spares for the fighter. decommussioned m 1987, to the 
New York broker firm of Acro Support. The firm sup- 
posedly wanted to acquire the spares for the domestic 
Amencan market. The market for such mems was, how- 
ever, virtually nonmcarstent, « sand, sence only 14 Star- 
fighters are mm use in the United States by NASA for 
research purposes. The international customer for spares 
is Tarwan, « continued, where around 160 machines of 
thes type are mm servoce 


STERN reports that the CID [Criminal Investigations 
Division] mm Augsburg has called in customs authontes 


highly sensitive. until the suspicions have been clanfied 


Sales to Taiwan Denied 


2101165692 Hambure DPA in German 1540 GMT 
21 Jan 92 


[Text] Bonn (DPA)}—Defense Ministry Spokesman 
Hans-Doeter Wictter sand that the “VEBEG™ company, 
for further utslizateon of military equipment taken out of 
service. has. according to a long-standing practice. issued 
an mvitaton to tender to relevant companies the 
remaining spare parts of the Starfighter. which has been 
taken out of Luftwaffe service. Firms from NATO coun- 
tnes have also responded to this 


According to Wichter, no legally valid contract has yet 
been concluded Any other impression that might have 
been created “not truce.” Wichter said. It 1s intended 
that un the final contract will be insured that resale to 
non-NATO states can be ruled out. “In thes respect, 
speculation about relevant resales. particularly to 
Taiwan. «6 completely unfounded.” Wichter said. 


Koh! Comments on FRG as ‘Financial Center’ 


AUL2IOINOIVS) Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 21 Jan 92 p 7 


“ report “Germany To Become More Attractive 
mance Center”) 


Text] Frankfurt—According to Chancellor Helmut 

_ Germany us and remains “an excellent address for 
enterprises and investors.” Since, however, past capori 
successes and market shares are no assets for the future. 
Kohl calls for further efforts. In a speech at the annual 
openirg sesseon of the Frankfurt Stock Exchange and the 
German Futures Exchange mm the Main metropolis, he 
warned the parties to collective agreements that “1992 1s 
not a year for struggies for distribution and thinking in 
terms of clanms.” but a penod “of provision for growth, 
jobs, and stability.” In the present situation. im the 
mmterest of “successful” cconoma development and new 





German mark.” “Reasonable wage agreements” pay off 
for all; they are a safe tas for profitable invesiments, 
increasing imorces, and mre eniploymest. Kohl said. 


Additions. *.16¢ coms arc alse mxportant for the coon- 
omy's core>*. .veness, be saad. Therefore, Koh! would 
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etary, and political enion. and the world economy. winch 
is growing together, che financial center of Germany 
must also prove its efficiency and be further strength- 
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institutions in granting credits can still be increased—he 
also sees new tasks for the credit economy in the devel- 
of monetary systems of the market economy and 

rent capital markets in Central and Eastern Europe. 


GERMANY ? 


Of course mm reform countnes the peopic havc to bear the 
main burden hemscives. but the whole of che West must 
provide massive help for scif-heip, be said. 


CSFR Envoy Remarks or “Good-Neighborly’ Treaty 
LD2201121992 Berlin ADN in German 0833 GMT 
22 Jan 92 


[Text] Cologne/Bonn (ADN)}—In Praguc’s opimca, the 
signing of the German-Crechoslovak treaty on good- 
neighborly relations and amicable cooperation should 
occur during the first eeck of February. Otherwise there 
could be a danger of the agreement being sucked into the 
election campaign in Czechoslovakia beginning | 5 Feb- 
ruary, Ambassador Jim Grusa sasd Wednesday [22 Jan- 
wary] to Deutschlandfunk. 


One “particular political corner”—which wants to pre- 
vent the conclusson of these agreements with Ger- 
many—in his country has gained support as a result of 
the quarreling among the coalition parties in Bonn over 
the treaty. The treaty has been read; for signing since 
October, Grusa confirmed. It is time that the polemics 
are concluded ia orGer to prevent the new emergence of 
old anti-German attitudes in Czechoslovakia, he sad. 
Concerning the Christian Social Union's moves to pusl. 
for improvements on residence and property nghts for 
Sudeten Germans, the ambassador cipressed the 
opimon that care has been taken to leave these points 
unaffected by the treaty. since a different iegal position 
prevails in Czechoslovakia. Verifiable claims for repara- 
tions by Czechoslovakia are of substantially greater 
proportions than those on the German side. 


The governing coalition in Bonn agreed the day before 


tered in February.” The issues causing disagreements so 
far are to be dealt with in an scrompanying Bundestag 
resolution, which 18 still to be .cgotiated by the coalition 
partners. This will “almost automatically” lead to a 
corresponding resolution by the parliam-nt in Prague, 
Ambassador Grusa said. 


On Wednesday afternoon the Bundestag will deal with a 
motion tabled by the Social Democratic Party opposi- 
thon concerning the delay in signing the treaty 


Treaty Debate Continues 


LD2101155792 Berlin ADN in German 1018 GMT 
21 Jan 92 


[Text] Bonn (ADN)}—The squabbling in Bonn over the 
German-Crechosiovak treaty 1s continuing. During a 
coalition meeting today Helmut Kohi reaf- 
firmed his intention to sign the treaty and the atzo-1ated 
correspondence without change in February. The heads 
of the Christian Democratic Union, Christian Social 
Union, and Free Democratic Party agreed at the same 
time to hold discussions on a lower house resolution to 
accompany the treaty, intended to become part of the 
ratification process. 
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the price level (the Bundesbank speaks of au “equilib- 
rium price level”), and the actual price level. 

Investigations by the Bundesbank revealed that a long- 
term tendency toward the adaptation of the actual rate to 
the “equilibrium price level” was observed in the past 
when a difference existed between the two price levels 
(“price gap”). Thus, the price gap can basically be used 
as an instrument for forecasts. If the actual inflation rate 
is lower than its “equilibrium value,” an acceleration of 


Government Expects Limited Economic Growth 


AU2201095092 Hamburg DIE WELT in German 
21 Jan 92 p 9 


[(“Mk.” report: “4-Percent Price Increase”’] 


[Text] Bonn—According to Economics Minister Juergen 
Moellemann, the economic situation in western Ger- 
many—with corresponding effects on eastern Ger- 
many—will further deteriorate if wage costs increase too 
much this year and the GATT round fails. 

In the Federal Government's annual economic repori— 
which the economic cabinet will discuss on 24 January 
and the whole of the Cabinet will adopt next week (29 
January)—the economics minister only expects the real 
gross national product to increase 1 to 2 percert in the 
old laender. Last year, the economic growth of the gross 
national product amounted to 3.2 percent in western 
Germany. The annual report expects an increase of 7 to 
10 percent in the new laender. For Moellemann, what is 
decisive is whether the western German economy will 
return to stronger dynamism after a breather or whether 
there will be a prolonged period of weakness. 

The economic report estimates that consumer prices will 
increase by 4 percent, compared to 3.5 percent last year. 
According to the annual report, the number of 

persons in western Germany will increase by 250,000 to 
29.2 million people. Nevertheless, the unemployment 
rate will increase from 5.7 to 6 percent in the old laender, 
while in eastern Germany the unemployment rate is 
expected to increase to about 15 percent. The Economics 
Ministry expects total gross wages and salaries to 
increase by about 5 percent. 


Current Account Surplus Recorded for Nov 1991 


AU2101161792 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Jan 92 p 13 


[“JL.” report: “Current Account Surplus Again”) 


[Text] Frankfurt, 20 January—For the first time since 
the beginning of last year, an all-German current account 
surplus (commodity trade, services, transfers) was 
recorded in November 1991. According to Bundesbank 
calculations, the surplus of DM1.7 billion was almost as 
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New Army Inspector, Armaments Official Appointed 


21 Jan 92 


end of next month. [passage omitted] 


* Kohl Strikes Balance of German Aid to Soviet 


92GE0179A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Jan 92 pp 9, 10 


[Article by K.B.: “Kohl Strikes Balance of German 
Assistance: Mounting Imports as Aid; Export Insurance 
for the Three Republics?”’] 


[Text] Bonn—Federal Chancellor Helmut Kohl is cur- 
rently having 22 interim balance sheet drawn up on past 
and present German assistance to the former Soviet 
Union and the new republics. An overview is also to be 
given on German aid to the other Central and East 
European countries. A cabinet meeting on 15 January 
will probably also deal with this overall statement. Kohl 
has requested a balance which is to contain not only the 
figures and reports on the experience of the competent 
departments. The federal chancellor also wants to have 
an accounting of assistance given by industry and private 
parties. The overall balance is to be linked to proposals 
on how assistance to the individual republics is to be 
planned and ¢. cuted. Proposals by industry associa- 
tions have already been solicited and evaluated. 


It is also expected of the cabinet meeting that the Federal 
Government will provide maneuvering room for 
Hermes guarantees. Initially, it appears that, under cer- 
tain conditions, guarantees of export credits are to be 
made possible in transactions with Russia, Belarus, and 
Ukraine. At present, there are practically no orders 
coming in. New transactions essentially consist of barter 
deals. However, in the event that orders are again agreed 
upon or executed, the Federal Government evidently 
wants to provide support through the granting of Hermes 
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guarantees. But in Bonn it is expected that only a limited 
number of guarantees will be granted. 


overall balance at talks with Western partners about 
coordinating assistance for the republics and Central and 
East European reform countries. The balance is to be a 


and quality. The German import trade meanwhile has 
adopted the policy of placing orders directly at such 


Central and East Europe at a time when uncertainty has 
been removed and better general conditions have been 
created. Industry, in agreement with the Federal Gov- 
ernment, sees a key to assistance in easing the adjust- 
ment process for the individual economies and enter- 
prises through “technical assistance.” Modeled on 
evelopment policy, this must be understood primar: 
as the training and continuing training of specialized 
personnel and younger staff in administration and 
industry. German banks are also participating in this. 


Federal Economics Minister Juergen Moellemann 
intends to improve preconditions for assistance 
through meetings of mixed groups of government and 
industry representatives along the lines of the German- 
Soviet Economic Commission. With the collapse of the 
[Soviet] Union, the German-Soviet Economic Com- 
mission has also lapsed. As a replacement, Moelle- 
mann wants to set up a “Round Table.” initially for 
Russia, Ukraine, and Kazakhstan. In these rounds of 
talks with individual republics, government represen- 
tatives are to meet jointly with representatives of 
industry, banking, and commerce. Moellemann 


intends to issue invitations to the “Round Tabie™ with 
Russia as early as the first quarter of 1992. 
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German Financial Aid to the Former Soviet Union 
(in billion DM) 

|. Payments in connecuion with German unity 
Total i134 


Of thas, for non-interest bearing guaranteed credit of 14 
DM 3 billion 














of housing construction for returning 78 
soldiers from the former GDR 


For retrauning of soldvers 02 
For transport costs of troop withdrawal 1.0 
For stationing of troops 2.0 
2. Locjwsdaty Assistance of June 1990 
Guaranteed credit $0 
3 Federal liability from guaranteed export credits 2s! 
4 Federal liability from guaranteed untied creaits ie! 
$ Additional cover assurances 14-15 


6 German surplus balance from delivernes of the is? 
former GDR to the former Sowet Union in the CEMA 
offset system 


7. Officsal humanstanan aid actions 


Diussolving stockpiles (food and medical assastance 0.7 
stems) of the Bundeswehr and from Bertin stockpiled 
suppioes 


Bundeswehr delivenes in the form of vehicles. 0.1 
clothing. and medical supphes 


Inventones of the former National People’s Army 6.2 
(8.300 trucks. medical supplies) 


8 Delivenes by assistance organizations from dona- 0.5 
tions by the German people 


9 Payments for technical assistance are carmarked in 
the medium-term financial planning 


' Position at the end of November 
2For delivenes from the new laender to the former Sonnet Union, 
basic cover assurances have been given for orders of a total value of 
DM22 | bdilhon It 1s assumed that two-thirds of this order volume can 
be implemented This would mean an additional federal lia city. 
interest, of DM 14 to 16 bilhon, including interest (sic). 
DM equivalent from transfer rubie accounts receivable. 
























































* Daily Surveys Industry Sector Prospects 
9Y2GEO166A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 31 Dec 91 pp 11, 13 


[Report on FRANKFURTER ALLGEMEINE survey of 
selected industry sectors: “Into the New Year in a 
Subdued Mood: Industries Anticipate Worse Foreign 
Trade, Less Momentum from the New Laender™} 


[Text] Frankfurt, 30 Dec—The weak economic situation 
im important foreign markets, a more subdued domestic 
business climate, increased taxes and levies this year will 
have a negative effect on the development of entire indus- 
trial sectors. That, at least, is the result of a survey by this 
newspaper in selected sectors. Above all the machine- 
building industry, heavily dependent on exports, antici- 
pates a further weakering of business in the new year. The 
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Sens Gate Cup £9 caneeteeen, Shas Camap- chemical industry some DM3 billion per year. As rea- 
ment was greatly influenced in 1991 by the catch-up _ sons for the not very optimistic expectations, the associ- 
demand of citizens in the new laender, expect less _—_ ation lists the continued weakness of foreign economies 
pore Sup a Sosutte & Ge sew pew. In addi- and the drop in demand for consumer products in the 


have a wait-and-see attitude with regard to their clients’ 
reaction to the hike im key interest rates. 


sector with its almost 1.2 million employees in west 
Germany and, officially, 390,000 employees in the new 
laender, in 1991 had to cope with with the largest decline 
since 1949. The 


building industry 

of 215 billion German marks [DM], suffered as a result 
of the recession in important customer countries, and the 
upheaval in the Soviet Union and other East European 
countries. The situation of the approximately 5,000 
enterprises is characterized by declining orders, 


present, 72,000 short-time workers, thus has about one- 
third of the short-time workers, a number that had also 
risen significantly by year’s end in west Germany to 
204,000. In the east, some 200,000 people work short 
tume in this sector. About half of the machine-building 
firms in Baden-Wuerttemberg plan to reduce the number 
of their employees. So, in 1992, a continued increase in 
short-time work and layoffs must be expected. The 
Association of German Machine and Piant Construction 
(VDMA) in Frankfurt also expects an increase in insol- 


new laender, where meanwhile east German enterprises 
are increasingly gaining ground. 


Normalization in the Automotive Industry 


For German manufacturers, 1991 was a good automo- 
tive year. By the beginning of December 1991, the 
Federal Motor Vehicle Office had counted 3.6 million 
new motor vehicle registrations. That 1s almost 15 per- 
cent more than in 1990, already a very good year. This 
growth was caused in part by the catch-up demand in the 
new laender and a last wave of buying before expiration 
of the tax incentives for catalytic converters. But a drop 
in numbers of registrations was already observed in the 
second half of the year, and the manufacturers also 
expect a “normalization” of the market for the coming 
year. The domestrc growth impulses are very opportun: 
for German and foreign car manufacturers to compen- 
sate for weak sales in Europe and the United States. 
Volkswagen intends to put on special shifts in 1992 
because the new Golf is in such demand. Mercedes can 
hardly keep up with production of the new § series. In 
the new laender, Opel has advanced to first place on the 
list of registrations. Ford supposedly has sold 50 percent 
more cars in Germany in 1991 than in the previous year. 
And BMW also speaks of record sales. 


A Weaker Year for the Fashion Industry 


The west German clothing industry also expects a 
decline in business in 1992. Increases in taxes and levies 
already caused weaker sales in the second half of 1991. 
But before then, German manufacturers had profited 
greatly from migrations and the additional demand from 
east Germany, and were able to increase their revenues 
during the first six months by i2 percent to about DM14 
billion. According to estimates by the Cologne National 
Association of the Clothing Industry, in 1992 more jobs 
will be lost in east Germany. Over the course of the year, 
the number of employed will drop below 20,000. At 
present, 30,000 people are still working in the cast 
German fashion industry. Like the clothing industry, the 
west German textile industry is also preparing for a 
weaker year. As suppliers of yarns and cloths for clothing 
manufaciurers, the textile enterprises also feel the buying 
restraint of consumers due to tax increases. In addition, 
because business 1s weak in the important European 
export markets, this sector even fears a slight drop in its 
production results in the new year. In 1991, it is espe- 
cially due to good business in the first months that the 
revenues of the west German textile industry will prob- 
ably once more exceed the level of 1990 (DM41.3 
billion). However, favorable business conditions for 


individual branches and enterprises of this sector are 
typical. The manufacturers of household textiles report 
continued good business. The “problem children” of the 
textile sector at present are the cotton spinning and 
weaving mills. According to estimates by the Eschborn 











east European states or to state enterprises in these regions, 
and, for another, the considerable expenses for building up 
the branch office network in east Germany. So it is very 


work. Initially there were no bookings in the travel 
agencies, and vacationers later decided on vacation 
countries that could be reached by car or train. Thus, 
there were not only decreases in vacation travel to 
regions around the Eastern Mediterranean, according to 
the report by the Association of German Travel Agencies 
in Frankfurt, the entire air travel market grew by only 


Good Business for Advertising 
The advertising industries of other countries are cur- 
rently looking enviously at For while in the 


pri 

too, the joy is not unmarred. Almost all large German 
agencies are subsidiaries of international advertising 
corporations and hence feel indirectly the consequences 
of the weak foreign advertising business climate. 


* Allensbach Head Views Confidence, Prospects 


92GE0166B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 31 Dec 91 p 12 


rate from 3.5 to 2.5 percent. When 


the first and second quarters of 1991, there was surprise: 
“Contrary to all expectations, a slow-down of the west 
economy cannot be noted at present” (FRANK- 
FURTER ALLGEMEINE, |7 April). and “The start of 
the new year was better than anticipated” 
(FRANKFURTER ALLGEMEINE. 8 July). 


There were plenty of reasons for the pessimistic expec- 
tations: the Gulf war, the declining world economy, 
devaluation of the dollar and yen, the announced tax 
increases. But there was one indicator, increasingly 
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acknowledged by professional economic researchers as a 


strong prognostic sign, which from the beginning of the 
year had pointed to a favorable economic 


development. 
The population before the onset of 1991 had answered so 
optimistically the question—asked annually in 
December since 1949: “Do you look to the new year with 
hopes or with fears?” that im the FRANKFURTER 
ALLGEMEINE of 31 December 1990 an optimistic 
prognosis was given of a good economic year 1991 with 
a growth rate of perhaps 4 percent. Now, at the end of the 
year, the actual growth of the gross national product 1s 
estimated at 3.25 percent. 


For this indicator, which 1s derived from the Allensbach 
New Year's poll, the former member of the Council of 
Experts. Prof. Ernst Helmstaedter of Muenster, had 
coined the term “mood percentages.” He wrote: “Cun- 

ously enough. the annually fluctuating percentage rate of 
= who look to the new year ‘with hopes’ seems 
eminently suitable for growth prognosis.” The text of the 
question does not mention the economy, the population 
is not called on to make an economic prognosis. If in a 
demoscopxe interview one asks ; about eco- 
nomuc cxapectations, the results have been proven to have 


opment of a year on the basis of the hopes of the 
population can be predicted at least as well as on the 
basis of the professional economic prognostications of 
the Council of Experts and the joint expert opinion of 
the economic research institutes. 


This background 
the , 


emphasizing 

1991-92. The “mood percentages,” the hopes with which 
the populace enters the new year, compared to 1990 are 
with $3 percent with hopes in 
November and 53 percent with hopes in Decembe for 
the old FRG. A year ago, in December | 990, it appeared 
almost emplausible that in the new laender, too, 50 
percent looked with hopes to the future, and only 22 
percent with fears. At the tame, this was commented on 
by thus newspaper as follows: “The common climate of 
opimon im cast and west, which demoscopy has shown 
ali through 1990, by itself appears to many observers 
unbelievable. or one could say. irrational. Probably this 
1$ again an indication that important influential data are 
missing in the assessment of the situation.” 


This time the population of the new laender tops that of 
the old FRG in optimism. In the new laender, 58 percent 
in November and 57 percent in December looked to the 
future with hopes. According to past expenences with 
the mood indicator, no serous economic downturn 1s to 
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o 


One hesitates somewhat with such an interpretation only 


the 
climate index of the Munich Ifo Institute and the 
[Association for Consumption, Market a 
Research] consumption climate index assess the eco- 


58 


don Git Ue che Eiline Gate 1a Geet Seen 


always too optimistic. This leads to an observation by 
Ernst Helmstaedter, who, in an essay, “Systematic Dis- 
tortion of Economic Prognoses™ (Ifo-Studien 1991-92), 
studies the mistakes of economic prognoses according to 
phases of the economic development and states: “Within 
every phase. the first deviation (of a prognosis) 1s fol- 
lowed only by further parallel mistakes in prognosis.” 
And: “Parallel prognosis mistakes continue over several 
years...” He speaks of a “systematic distortion by phase 
of the prognosis” and derives frorn it an autocorrelation 
of economic prognoses. 


This evidently now applies also to the Allensbach mood 
indicator. Yet this lone optimism predicted the actual 
development in the phase | 988-91 better than the joint 


professional pessimism. This encourages one to trust the 
optimistic mood percentages of the population for 1992. 


No matter how much one doubts the wisdom of the 
saying, “the truth hes in the middie.” when analyzing the 
mistakes of professional prognoses and mood percent- 
ages the thought occurs that in the case of perceptible 
divergences as in the years since 1988. the mean between 
the two would produce a very good prognosis. It must 
remain open, however—not counting such a rule of 
thumb—to what degree important theoretical mmsights. 
and which influencing factors are so far missing in 


professional prognoses. 


There are indications that the population's mood beyond 
the year in question offers a further look into the future. 
When one examines the mistakes where the mood ind- 
cator shows a noticeable deviation from the actual 
economic development. one finds time and again that in 
the following year the economic development goes in the 


indicated direction. That was particularly striking im 
1987, when the professional prognoses announced a 
growth rate between 2 and 3 percent, and the “hopes,” 
converted into growth rates on the basis of a regression 
equation, announced an increase of 4.58 percent in the 
gross national product. while the actual growth rate was 
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1.75 percent. But immediately thereafter, a great growth 
phase actually got under way as of 1988 and the ensuing 
years. At that time, the professional economic 
researchers by contrast had rather expected an end to the 
seven years of economic upswing. 


Heimstacdter wrote in the WIRTSCHAFTSDIENST: 
ticates the medium-term course of the growth rate, ic¢., the 


growth cycles, than economic specialists, is a fact both 
incontestable and vexatious for the entire profession.” 


Some economic researchers might come to the conclusion 
that one should give up once and for all the business of 
prognostication which cannot be carned on scientifically. 
“Whoever thinks that,” he writes, “ignores a very impor- 
tant task of economists, thal is, to accompany with their 
arguments the actual economic development.” For the 
future, he recommends to the prognosticators a more 
subtle “economic symptomatology.” This marks the way 
to closer cooperation between the economic sciences and 
social psychology. 





Dumas Interviewed on Relations With Poland 


AU2101085992 Warsaw RZECZPOSPOLITA in Polish 
18-19 Jan 92 pp 1. 3 


Foland have pen back the traditional sgacance 1 


mo Gioouss guuiean end fans edie Uoteemn Pulend 


soliaeiiaas tab calaan dae tie on 
not just Poland. I have in mind dangerous conflicts like 


in Yugoslavia. 

When President Mitterrand presented his proposal of a 
European Confederation in 1989, he did not mean it to 
be a substitute for the integration into the EC of Poland 
and the other Eastern European countnes. He had in 


ically France has always been very much in evidence in 
Poland. 


[Dumas] Indeed, as far as economic affairs are 


a great deal of interest in Poland, as are German inves- 
tors. My wish 1s that economic and financial relations 
between France and Poland develop as well as possible, 
but that depends on the two countnes themselves. In any 
case, France very much wants a return to the quality of 
bilateral relations thet existed before World Wer Il. Let 
us hope that the activities of the Polish leadership are 
aimed in this direction and geared at maximizing the 
ee 


between 3 Pelend ond Ge BC. France's efforts on behalf of 
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problem of borders 1s concerned. All that serves as proof 
of the importance which France attaches to Polish- 
French relations and its desire to cooperate with and be 
present in Poland. 


Chirac, Giscard d’Estaing Agree on Unity 
LD2101101892 Paris France-inier Radio Network 
in French 2130 GMT 18 Jan 92 


Representatives [Mouvement National des Elus 
Locaux]. In turn, each one in his own way, they pleaded 
for the union of the two parties. 


Besa Giscard 


BS, 
i 
(ile 
#28 
g 
233 
a5 
g 


ay cues teaiboon, iain ix a 
ment. [end recording} 


Republican Party Leader on Opposition Unity 
PM2001121092 Paris LE MONDE in French 
16 Jan 92 p 10 


i Carton report: “Mr. Longuct Wants Creation of 
nion for France President”) 


[Excerpts] Republican Party Chairman Gerard Longuet. 
who was presenting his New Y car's greetings to the press 
on Tuesday 14 January, suggesied that the Union for 
should have a president who would not be 

or. the presidential election. Mr. Balladur’s 
was suggested for this position. This proposal is 

aad @ eubndiien Go potion of Gee the Mr. 
Pasqua and Mr. Giscard d’Estaing who want the forma- 
thon 


ion of a single Opposition party and those like Mr. 
Chirac who first want the nomination of a joint presi- 
dential candidate through primanes. [passage omitted] 


Expressing the hope that 1992 will be “the year of 


clarity,” Mr. en supported Giscard d'Estaing 
Mr. Chirac. As chairman of the UPF., 


an urgent need to establish a single 
. by overcoming the quarrels 
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between Rally for the Republic [RPR] and the Union for 
French Democracy [UDF] on Europe and the institu- 
tions. But, like the RPR chairman, he also thinks that the 
holding of primanes for the presidential elections no 
later than the second half of 1992. is still a “matter of 
common sense.” On 9 January, in a telephone conversa- 
tion, he personally reassured Mr. Chirac on this point. 


Nonetheless, Mr. Longuet put forward two original pro- 
posals whch he outlined last September during the UDF 
group: »erliamentary meeting in Nimes, when he sug- 
gested ihe formation of a UPF political secretariat and 
hinted that he regretted the fact that the UDF chairman 
was also a potential presidential candidate. Going further, 
he proposed the creation of a national opposition council. 
like the one the UDF has just set up. and the appointment 
of a UPF president who would not be a candidate for the 
presidential election. Before Mr. Chirac got tough last 
week, Alain Juppe's entourage did not seem to reject that 
idea, even putting forward Edouard Balladur's name for 
this new presidency. Giscard d'Estaing first suggested this 
more than two years ago. proposing Jacques Chaban- 
Delmas for the same post. 


For the time being, Giscard d'Estaing’s entourage 
deemed “all these structural problems secondary.” “In 
reality,” he explained, “Chirac does not want a single 
party because he 1s convinced that a deal has been made 
between Giscard and Pasqua. The question now is how 
far Pasqua wants to push ‘hings.” [passage omitted] 


Communist Leader Seeks Referendum on Maastrichi 


2101085 19 Panis France-Inter Radio Network 
in French O°} GMT 17 Jan 92 


[Interview with Communist Party General Secretary 
Georges Marchais by Annette Ardisson on |7 January: 
place not given; from the “A Plus B” program— 
recorded] 


[Excerpts] [passage omitted] [Ardisson] Regarding the 
changes in the Socialist Party. and the replacement of 
Pierre Mauroy by Laurent Fabius, what does this change 
for you” In particular, how does it change the alliances in 
the local elections and the forthcoming regional and 
cantonal elections? 


[Marchais] The change in the leadership is an internal 
affair of the Socialist Party. 1 will refrain from giving my 
opinion. This being said, regarding local alliances, we 
have concluded alliances at the municipal and gencral 
council level in the departments. We are in the opposi- 
tion—not the mght-wing opposition, but opposition to 
the government's current policy. In the towns where we 
are managing local affairs together or in the departments 
or regions where we manage local affairs together, thes 
does not prevent us from doing this. Things are going 
very well. Both socialists and communists are going to 
the elections with positive results behind us. We will 
fulfill the pledges we have undertaken. | strongly hope 
that while we are in the opposition at the national level 
due to the government's current policy. at the local level 











| 
! 
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know that you are not very appreciative of the con- 
tents. There are two problems: one, the constitutvonal 


[Ardisson] Thank you, Georges Marchais. 


Economy Minister Optimistic on Interest Rates 
PM 2001123692 Paris LE MONDE in French 
1S Jan 92 p 18 


[Text] “I am convinced that we have reached the end of 
the rise in interest rates,” Pierre said on 13 
January, when he presented his New Year's greetings to 
journalists from the economic and financial press. 


long-term saving. This bill would probably relate to 
pension funds. salary 


3 
: 
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PM 2001143092 Paris LE MONDE in French 


1991") 

[Text] Despite the slowing of cconomic growth, the 
number of for the creation of jobs with the 
help of the and Action Depart- 


expansions, or decentralizations outside the Ile- 
de-France region, 204 applications received subsidies 
compared to 186 in 1990 and 136 in 1989. 


Help was given in the creation of a total of 19,656 new jobs 


towns and regonal development. Jean-Pierre Duport, 


head of DATAR (for Lorraine, Brittany, Nord- 
Pas-de-Calais) compared to 18,653 in 1990 and 13,500 in 
1989. The expansion of existing units creates far more jobs 
than the installation of new units Finally, « was in the 


agricultural and food sector and subcontracting im the 
automobile industry that most jobs were created 





FBIS- WEL-92-014 


Ex% 


Hy i Eat E 
bau ait 


22 January 1992 


el exes igads 
1h iit ith Hi 
ne 
ail iy Be HH ttn 
HT gig 
His 
th 


i i 
tua 


haat 
« me al 








FBIS-WEL-92-414 
22 Jazaary 1992 


F ernande:-Ordonez ( ondemns ( uban F xecution 


2101131192 Madnd RNE-! Radio Network 
in Spanish 1100 GMT 21 Jan 92 


2201130892 Madrid RNE-1 Radio Network 
in Spanish 1200 GMT 22 Jan 92 


[Menendez Park} The 
as ncar as the guernila groups want We are prepared to 
dGuscuss all the powts. We are mm a position to be able to 


solve and discuss all the ports [end recording) 


Gevernment, Parties Affirm Stand on Terrorism 


1.D2101180792 Madnd RNE-1 Radio Network 
in Spanish 1700 GMT 21 Jan 92 


[Text] Today the government and the political partes 
with parliamentary 
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mecing of the Nordic Social Democrats’ Nordx coopera- 
ton commutter. SAMAK. But her fractured coccys and the 
concusson she sustasned dumng the Chirstmas vacation 
means that she has to take things casy. Her tmp to 
terday the pnme minister announced that she was after al! 
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Nordic Affairs 
PM1701152692 Oslo AFTENPOSTEN om Norwegian Stockholm was first cancelled. then remstaied. Bul yes- 


Sweden's Bildt, Norway's Brundtland Discuss EC 


16 Jan 92 p 6 
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If one wants to evaluate the trend over longer penods of 
tome or all the way back to 1949, one must ignore the 
mvasion of Hungary in 1956. the Russian launch of 


penod of time and thus improve their ability to evaluate 


the tendency in this development the number of sup- 
porters and opponents 1s shown im percentages in the 


graph below [not included here} 
occasional shifts caused by such events as the Russian 


Store were present on the 
with Carl Bildt and his 


Jonas 
imister’s 
it heid its 

talks 


é 


. Ste 


Ha 


ie 


Sputnik | in October 1957, the Berlin crises of the carly 


1960's, the events in Czechoslovakia in 1968. etc. as 


well as occasional purely statestecal Muctuations Thus 
one should try to assess a trend in developments in terms 
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’CapPORs, wCapPONs parts. or ammunition were ciporicd 
to the GDR after 1987. The Defense Ministry says only 
a small amount of military equipment was expomed to 


LD1901212992 Helsinka Suomen Yiewradio Network 
in Finnish 1100 GMT 14 Jan 92 


[Text] The government pledges that the results of EC 
negotiations will be submitted to a national 
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[Text] Defense Minister Elisabeth Reha confirms her 


* Red Cross To Give Food Aid to Karelians 


VIENOI9ED Helanta HELSINGIN SANOMAT 
in Finnish 28 Dec 91 po 5 


Unattnbuted article “Finnish Red Cross To Send Food 
15,000 Famules to Karelia, Aid Exports to Rusma To 


Furthermore, 4,000 familes on the Kola Peninsula and 
150 familes on Viper and Prozersk will be getting Red 
Cross food asd. A large amount of medicines are also to 
be exported to those areas im Russia close to Finland 


The distribution will be handled by Finns and local 


The food aid will include nonperishable canned meat. 
baby food. and a substitute for mother's milk 
n 


addition to the canned food, sugar, cooking oil, and 
macaroni will be made up imto packages for Karcha 
be shipped to Kostamus 


f 
! 


Care Taken To See that It Reaches Its Destination 


Ata press conference held by the Red Cross in Helsinks 
on Frnday. its representative sard that the aid would be 


supervised as closely as possible to see to 1 that 1 reaches 
its destination. In Karcha. for cxample, aid recoprents 
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will be informed in advance as to where and when the 
food truck will arrive. Those authorized to receive aid 
will then pick up their packages themselves at the 
announced location. This way, they will prevent the aid’s 
being sold through the wrong hands. 


Finnish equipment will be used to transport it and every 
car and truck will be accompanied to its destination by 
Finns. 


The 15,000 families in Karelia that are to be helped will 
recieve aid shipments twice in the course of the project. 
According to the Red Cross, it plans to increase the 
number of people to be helped during the operation. The 
program may be suspended if the aid does not end up in 
the proper hands in spite of all the precautions. 


Food Aid Not Enough 
According to the Red Cross, there can be no guarantee 


which is after all what it is intended for. 

“This food aid will not only eliminate hunger in the area, 
but will also alleviate the situation of those who are worst 
off,” emergency office chief Laila Lahti said. 

The Red Cross plans to deliver the aid to its destination 
chiefly between January and March. “The aid is scheduled 
for that period because the last harvest will have been 
consumed by February or March,” Lahti speculated. 
Shipments will begin during the second week of January. 
Medicines for Hospitals 

Medicines will be delivered to 49 St. hospitals 
in which there are a total of 17,000 patients. On Kola 19 
hospitals in Murmansk, Monchegorsk, Kirovsk, and 
Kandalaksha will recieve aid in the form of medicines. 
They contain 6,000 patients. In Karelia aid will be 
distributed to 24 hospitals and child-care homes for 
7,000 people. 


The medicines will be distributed as units that contain 
the essential basic medicines. One unit will be sufficient 
for 100 patients for two months. All drugs will be 
provided with instructions in Russian. It is a known fact 
that recipients of medicines previously exported to areas 
close [to the border] did not dare to use them because 
they could not translate instructions written in foreign 
languages. 

The shortage of medicines in the adjacent areas became 
acute when our eastern neighbor had to shut down the 
factories that produce them because of serious damage to 
the environment. 


Among other things, the aid shipments will contain 
medicines for high blood pressure and epilepsy as well as 
antibiotics and drugs for asthma. 
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For the time it takes to distribute them, Finnish delega- 
tions of three ;eople will be based in Murmansk, of four 
in Petrozavodsk, and of six in the St.P ~ersburg-Viipuri 
area to see to it that the aid reaches its destination. In 


The project for aid to eastern border areas will 
probably be the Finnish Red Cross’ biggest operation 
during the year that is about to begin. 


* Third of Karelians Favor Joining Finland 


92ENO0198C Helsinki HELSINGIN SANOMAT 
in Finnish 28 Dec 91 p B! 


[Unattributed article: “Over One-Third of Karelian Res- 
idents Hope To Join Finland} 

[Text] Petrozavodsk, IMA Press—On Christmas Eve the 
Russian news agency, IMA Press, conducted a telephone 
poll during which residents of all the districts and towns 
of the Republic of Karielia were asked whether they 
would support Karelia’s joining Finland. Thirty-five 
percent of those polled supporied joining Finland and 45 
percent opposed it. The rest had no opinion. 


Most of those who want to join Finland—68 percent— 
were in the district of Aanisenranta, near Petrozavodsk. 
Those most strongly opposed to joining Finland were in 
the town of Kemi (75 percent). Exactly half of the 
current residents of the areas ceded by Finland after the 
Winter Wat do not want them returned to Finland. Half 
of those living in the other border districts are also 
opposed to joining Finland. 


* Karelian League Chief Wants Lands Returned 


92EN0198B Helsinki HELSINGIN SANOMAT 
in Finnish 28 Dec 91 p 6 


[Unattributed article by Pekka Vuoristo: “Karelian 
League Would Move Finland's Southeastern Border, 
Meno: Province Status Like Alerd for Karelia”) 


[Text] Karelia, or part of it, which was ceded [to the 
USSR], could become an autonomous province like 
Aland that would belong to Finland. 

This is how Karelian League chairman Rauno Merio 
explained the ideas behind the letter delivered to Presi- 
dent Mauno Koivisto by the league just before 
Christmas. 


According to Merio, the letter Koivisto received is to be 
interpreted as meaning that the league's objective 1s to 
get Finland's southeastern border moved. The change 
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would be effected through negotuaticns between the two 
parties, that 1s, in the manner agreed on in the CSCE 
on 


in the border might also affect only part of the area. 


Development of Economy in Finnish Hands 
The idea of a provincial model like the status of Aland 


will define its goals with regard to the part of Karelia that 
was ceded. 


Aland has autonomy over many of its internal affairs and 


of the region's economy. The business of developing the 
Oe 
inns. 


In Meno’s opinion, a university-level study of the devel- 
opment of the Karelian economy and a development 
plan for it should be made. 


Sphere of Interest Pact Up for Discussion 


The letter the Karelian League delivered to the president 
proposes that “contacts leading to negotiations be 
expanded” with the Soviet Union and Russia “to 
develop these areas in a way that will benefit both 
parties.” The letter was composed before the news of the 
disintegration of th: Soviet Union was confirmed. 


The league also declared that it “attaches great impor- 
tance™ to reports that the agreement that is to replace the 
Friendship, Cooperation, and Mutual Assistance ' reaty 
may be appended to the documents produced by the 
CSCE proceedings so that the borders may be changed 
by treaty. 


The plan for a neighbor treaty with the Soviet Union has 
been dropped since the action involving the letter, but 


the agreement that 1s being negotiated with Russia also 
contains the same allusion to CSCE principles. 


Now that recognition of Russia is of current interest, in 
Meno’s opinion, we should “accordingly expect” Russia 
to admit that the pact concluded between the Soviet 


Union and Germany in 1939 violated Finland's inde- 
pendence. At that time the two countnes divided up the 
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areas between them with one another and Finland came 
within the sphere of influence of the Soviet Union. 


In its letter the Karelian League offers to make sugges- 
tions and present arguments to the president. 


“High Time” To Take Action 


had emigrated from the ceded areas and their descen- 
dants. Those who signed 11 are chairmen of these organs. 
among them a minister, Rutta Uosukainen (Conserva- 
tive), vice chairman of the league's executive commitice. 


Meno stated that the letter 1s moderately formulated 
because it represents the “first steps.” “Before we do 


In practice, “both parties” would have to be convinced 
that the talks would be of real benefit to them. Contacts 
for the talks at the grass-roots level should be established 
with both Russia and the Autonomous Republic of 
Merio declared. The ceded areas of Karelia belong to 
both Russia and Karelia, which 1s part of the latter and 
which aspires to a more independent status 


In Meno's opinion, there ought to be a willingness to 
especially approach St. Petersburg first and make pro- 
posals, that 15, point out to the opposing side the benefits 
that might accrue to it. Finland could above all make 
proposals concerning the economy, but also concerning 
education, Meno thought. 
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* Ministry Official on Status of USSR Accords 


92ENO198A Helsinki HELSINGIN SANOMAT 
in Finnish 28 Dec 91 p 6 


{Unattnbuted artucle: “100 Finnish-Soviet Agreements 
Stull in Effect, Expiring Soviet State's Obligations To Be 
Gone Over With Russia™} 


[Text] The Finnish Foreign Ministry is getting ready to 
go over all the agreements concluded with the Soviet 
Union over decades with representatives of Russia. In 
thrs way they will determine which Sovoei state oblga- 
thons are to remain in effect and which may be nullified. 


Up to now, dealings have been conducted as though all 
the old agreements were in effect and ordinary citizens 
can operate as usual when they travel, study. or live in 
the Soviet Union. 


On Fnday Tom Gronberg. the head of the Foreign 
Miunrstry Legal Department, said that life would go on as 
before and that people would not be bothered Finland 
and Russia may at first agree that all the old agreements 
that are in effect will be complied with dung the 
transitional penod. This ts how it is being handled with 
the Baltxe countmes that have gained independence. 
Since there has not been time enough to conclude new 
agreements, in the Baltsc countnes the former agrec- 
ments signed with the Soviet Union are being observed. 


Finland and the Soviet Union, whose end is im sight. 
have about 100 different agreements or protocols in 
effect. Many of these have to do with quite routine 
matters lke air, auto, and rail traffic, communications. 
shipping. fishing. reindeer husbandry. consular affairs. 
the use of natural gas and nuclear energy. student 
exchanges, taxation, health care, and social security, or 
toursm 


Up to now, the only agreement that 1 1 known wil! de 
rescanded is the 1948 YYA [Frnendship, Cooperation. 
and Mutual Assistance Treaty], In many agreements 
between Finland and the Union of Soviet Socialist 
Republics allusion 1s made to the fact that the agreement 
mm question 1s based on the YYA. There 1s. for example. 
a reference to the YYA im the lease agreement on the 
Sarmmaa Canal. It ss not yet known whether these agree- 
ments with references to the YYA will be altered when 
the YYA «s rescinded. 


There are no completely unambiguous provisions for 
transferring the agreements to the disappearing nation's 
successor According to department head Cronberg. 
agreements in which only certain principles of mnterna- 
tonal law are certified to be in effect between the nations 
im Question generally contenuc to cust unchanged and 
political agreements generally do not continuc to be w 
The continuation of other agreements has to be agreed 


on separately 


Finland and Russa have up to now been negotiating on 
three new agreements: a general political agreermeni to 
replace the Y YA. a trade agreement. and cooperation on 
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adjacent areas. In addition, at the Finnish Foreign Ministry 
they are also going over the old network of agreements. 


* Government To Bolster Border Guard Funds 


JIENOIVBE Helsinki HELSINGIN SANOMAT 
in Finnish 28 Dec 91 p § 


[Unattnbuted article: “Government Promises 15 Mil- 
hon More for Border Surveillance™] 


[Text] The government plans to increase appropnations 
for the Border Patrol by 15 million markkaa next year. 
Interor Minister Maun Pekkarinen (Center Party) also 
promised on Fnday that the agency may also abandon its 
up to now planned reduction in personnel because of the 
confused situation in the areas adjacent to Finland, that 
1s. Russia and the Baltic countnes. 


Before the increase. appropnations for the Border Patrol 
in the budget proposal amounted to a little less than a 
billhon markkaa 


Pekkarinen pointed out that the confused situation m 


the Soviet Union and above all the food may 
require swift concentration of Finnish Border Patrol 
personne! or equipment in focal areas. 


As with other government agencies. Border Patrol 
expenditures for personne! were threatened by require- 
ments for coonomizing by $ percent next year. This 
would have meant the termination of about | 70 Border 
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Patrol positions. In Sandqvist’s opimion, the abandon- 
ment of these cuts will significantly improve the agency's 
oneh cual 


“All Quiet on Eastern Border™ 


The heads of the Border Patrol assured us that all 1s quiet 
on Finland's eastern border and im the areas under 
surveillance in the Gulf of Finland and that the addi- 
tional millions promised by the government are not a 
cause for any current increase in concern on the Finnish- 
Soviet border or in the Gulf of Finland. 


“Chnstmas passed quite normally at all our border 
checkpoints and traffic flowed as 11 was supposed to. As 
far as we know, our neighbor's border surveillance also 
functions as effectively as before despite the big 
upheavals in their country,” Sandqvist noted. 


The Finnish Border Patrol is also trying to improve 
communication with the Russian Border Patrol. The 
goal is to increase the number of direct telephone and 
telex lines between border surveillance agents. Old 
means of communication. like signal flags. will neverthe- 
less be retained at border checkpoints in the event of any 


emergency. 


* Russian Border Guard Chief on Refugee Outlook 


GIENOI9BF Helsinki HELSINGIN SA4NOMAT 
in Finnish 30 Dec 91 p 6 


Arucle by Sven Wikstrom: “Disintegration of USSR 
Not Changed Surveillance on Other Side of Fin- 


used during might exercises. 
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in Russian border officials’ opinion. a great deal depends 
on how Finland proceeds with the Romanians who got 
mito this country. 


There are not supposed to be any Romanians trying to 
get into Finland, nor any other foreigners trying to get 
here at the present tume. There are a few of them in 
Tallinn. 


Between October and December Romanians tned to get 
into Finland from Vupun by car or by train a few dozen 
tuumes. The Russians list the number of attempts made 
through the forests at more than 10. “Those who tned to 
cross the border on foot were very well prepared and 
equipped. Twice they succeeded too,” Lt. Col. Dimitny 
Domai, the border troops training chief in Vupun. 
admitted. 


Information Passed On Quickly With Direct Contacts 


Maps can be obtained in stores and local residents have 
also been able to be of help. “Since then. we have 
organized discussion sessions with the local population ~ 


The effectiveness of their surveillance has now also been 

improved by speeding up the flow of information with 

Finnish authontes. Reports of observations [of illegal 

ee 
lines 


“We have now switched to mo #7 communications.” 
Maj. Gen. Vyunov laughed at the now outdated signal 
flag messages. A couple of weeks ago. after receiving 
information from the Russians by fax. Finnish border 
guards arrested two Romanians at Rautjarvi. north of 
Imatra. who had crossed the border 


Russian border guards dispute talk of a decline im 
moraic. “At present we are satisfied.” Svetogorsk border 
district chief May. Mikhail Kolosov said. “We have been 
getting even better food than before.” 


Border Guards’ Salaries To Double 


The border guards view the future with uncertain opti- 
mism. No one knows what the future will bing. The only 
thing that 1s certain, in their opimion, 1s that the border 
has to be guarded and that 1s why it 1s in their emplover's 
interest to take care of them 


According to May Gen. Vyunov. the vegetables needed 
by the Border Patrol troops for the winter are already 
stored and they do not think that there will be a shortage 
of other supphes either 


Border guards and soldiers’ salanes will double on 
Wednesday. Controls on food prices will also be 
removed at the end of they year 


“Dissatisfaction may anse if pnces mse more than wages 
do.” Lt. Col. Doman thought. “However, it will not affect 
patrolling of the borders.” 


Border checkpoints on the Finnish border are at from 
three- to five-km intervals from one another Every 
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checkpoint has its own potato and root-vegetable patches 
as well as a barn. There are two horses, five cows, a calf, 
and a pig in the barn at the Swetogorsk checkpoint, north 
of Vuoksi. In a pinch, the checkpoint can manage for five 
months with the meat fom its own livestock. 


Border Patrolling | p for Discussion in Minsk 


No changes are anticipated in the immediate future in 
the manning of the checkpounts on the Finnish border. 
According to Maj. Gen. Vyunov, the number of border 
troops ts neither increasing nor decreasing. 


“In theory at least, the goal is for us to be able to 
gradually switch to the use of professional border guards 
who come from the area in question, as in Finland.” 


Up to now, mainly conscnpts have been responsible for 
patrolling the border. Since the fall, patrols have increas- 
ingly more often included a regular army officer. 


Formerly belonging to the KGB. border troops now 


officers. In the opimon of the Russians. this 1s the way it 
should be in future too: Commanded by Russia. the 
border troops would patrol all the external borders of the 
commonwealth of independent states. Only on Russia's 
borders with the Baltic countnes would they patrol 
jomntly [with the border guards of those countnes}. 


In Maj. Gen. Vyunov's opimon, the patrolling of their 
borders may be one topic of discussion at the conference of 
SS ee ee eee Oe 


* Paper Comments on Asylum Situation, ‘Xenophobia’ 
92ENO/98G Heisinks HELSINGIN SANOMAT 
in Finnish 28 Dec 91 p 2 


[Editonal: “Refugees Denied Admission™} 


[Text] Refugees are still being denied admission to 
Finnish society. Applicants for asylum who have gotien 
into the country languish in reception centers that are in 
danger of becoming slums, even after they have gotten 
their residence permits. The uncertainty with regard to 
their future that has existed for a long time causes 
refugees mental suffering that is only aggravated by 
Finns’ xenophohia. 


Resentment against immigrants of a forrign race 1s 
finally receiving the stamp of official approval in Fin- 
land's municipalities. As the new year approaches, not a 
single place to live 1s being offered them in the munici- 
palities. Nevertheless, we, as a society, are responsible 
for also guaranteeing foreigners who have received their 


residence permits housing fit for human beings and a 
minimal subsistence. Since adjusting to normal life in 
Finland is always a lengthy process for newcomers, 1 


should be set in motion as soon as possible 
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Immugration into Finland 1s inevitably on the increase. 
Like other European countnes im their time, we need 
foreign workers. It would pay for those municipalities 
that are incapable of growing to aliempt to change their 
residents attitudes toward others to more positive ones 
than they al present have. Since the national government 
will be paying the municipa.ities compensation for ref- 
ugee expenses next year, there should mo longer be any 
material reasons for denying foreigners a place to live. 


The registration of Somalis living in the Reitkalli recep- 
tion center as residents of the town of Vehkalahti is a 
kind of omen of the future. The municipalities are 
expected to come up with decisions on locating them as 
a sign of acceptance. Legally, after all, a municipality 
does not have to accept foreigners as residents any more 
than it does Finns. A place to live automatically settles 


become residents of their new home districts. 


* New Baltic Naval Picture Impacting Security 


9IENO2I00A Helsinki HELSINGIN SANOMAT 
in Finnish $ Dec 91 pp 16-17 


[Arucie by Paavo Keisalo: “Defense Capability Suil 
Important” } 


[Text] Many changes have taken place near Finland's 
borders during the past few years. They affect the coun- 
try’s foreign and security policies. 


Things are roughly the same as before in the West. 
Sweden says that 1 will continue to be neutral, even 
though it has replaced its government and submitted an 
application for membership to the EC. NATO is still 
operating and Norway's membership in it 1s the corner- 
stone of its security policy. 


On the other hand, the situation beyond Finland's 
southern and eastern borders has completely changed. 


The dissolution of the Warsaw Pact and the Baltic 
countnes’ achievement of independence have forced the 
Soviet Union to withdraw to the cast and northeast. At 
the same time the Soviet Union has itself changed. The 
Communist Party has lost its supremacy and, as a result, 
the multinational umion 1s also disintegrating. It 1s even 
possible that not even Russia can hold itself together, but 
will break up into several small units. 


The change on the south coast of the Baltic also greatly 
affects Finland's military situation. Before. the Soviet 
Baltic fleet was able to fan out as far as West Germany 
and Sweden and it had several naval bases. Now it is 
crammed into the castern end of the Gulf of Finland 
and, in addition to St. Petersburg. it has left to it only the 
port of Kaliningrad between Lithuania and Poland on its 
own terntory. 


Over the past few years the commanders of the Finnish 
Armed Forces have stressed the fact that shifting the 
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center of gravity of the Soviet fleet to the proximity of 
Finnish termtory will also bring any military operations 
closer to us. This possibility must, of course, be taken 
imto account in planning and equipping and arming 
ourselves. 


The Baltsc will become narrower than before too in the 
event that Estonia carnes out its plan for a termtonal 
waters lumit of 12 nautical miles. Then only a very 


to extend its termtonal waters to !2 nautical miles 
offshore Whether 1 is capable of keeping watch over 
that large a maritime area and of what benefit to it at all 
that would be 1s another maiter. 


This question was considered in Finland too im the 
mid-1970's and at that time it was decided to stick to our 
former terrtonal limits. The grounds presented for this 
decision were that we wanted to maintain a relatively 
wide channel in the Gulf of Finland and that main- 
taming surveillance over a larger area would have 
required too many resources. The Gulf of Bothnia. on 
the other hand, 1s divided between Finland and Sweden. 
There 1s no mternational channel in it 


On the other hand, we may also assess the situation such 
that bottling up the Soviet fleet in a small area makes 1 
an casy target. Likewise, the naval base at Kaliningrad 1s 
not very secure, a few nuclear warheads dropped on i 
and not much of it would be left standing. 


It has been agreed on between the Baltic countnes and 
the Soviet Union that Soviet troops will be withdrawn 
from those countnes. Thus the smportance of the Baltic 
to the Soviet Union as a military operations area 15 
substantially reduced. The St. Petersburg shipyards are 
still of great importance as a naval repair center, but the 
best vessels will not be seen in these waters. 


Kola and East Karelia. on the other hand, are still 
important to the Soviet Union. There are a large number 
of nuclear weapons in the Kola area and the most 
important Soviet submarine bases are there too. We 
know that many new troops have been stationed on the 
other side of Finland's eastern border 


Finland has. however, been assured that the new troops 
are there out of necessity. Since the Soviet Union has to 
repatriate hundreds of thousands of men and tons of 
equipment and supplies from East Europe. they have to 
be put someplace to wait until they can be ultemately 
relocated. The Karelian area was found to be a surtable 
imtermediate location 


Stationing the new troops near Finland does not mean 
that the Soviet Umon has any intention of attacking us 


As long as the situation in the Soviet Umon and Russia 
1s confused and as long as the former Warsaw Pact 
countnes are secking to find their place in Europe, we 
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must take good care of our defense capability. The 
eternal idyll of peace 1s still many years away 


It 1s a good thing that Finland's security policy 1s no 
longer restrained by the Fnendship. Cooperation, and 
Mutua! Assistance Treaty. 


* Grain Export to Former USSR Republics 


* Also Fuel Aid 


YIENOI0OSA Helsinki HUFVUDSTADSBLADET 
in Swedish 4 Dec 91 p § 


[Artucle by ‘j-ac” 
Going” ] 


[Text] The government has made some decisions aimed 
al encouraging the export of grain and other agricultural 
products to the Soviet Union and the Baltic republics. At 
the same time the measures are intended to case the 
situation for Finnish farmers 


The government had carler reached an unannounced 
decision to provide a total of 400 milhon markkaa in 
export guarantees. Of this sum 350 million will involve 
food products and 50 million will be used for fuc! 
exports. The parliament must approve the guarantec 
sum, but exports, mainly forage grain for Soviet Karelia. 
will get started ummediately. Without feed for thei 
animals people will soon be forced to slaughter livestock 
on a large scale. according to Agnculture Minister Martt: 
Pura. 


The guarantee means that the state will step in and make 
sure that farmers get their money if there are problems in 
receiving payment from the buyers 


Yesterday the government Agncultural Policy Com- 
mittee im conjunction with the group leaders of the 
government parties reached a detailed decision con- 
cerning the alleviation of agricultural economy measures 
that the government leadership had already provision- 
ally approved Fnday evening A total of !75 millon 
markkaa 1s involved. Of this amount 100 million will 
now be set aside for direct agncultural income subsidies 
Exactly how the funds will be divided up among farmers 
will be determined in February in connection with the 
next farm income agreement. In any case it will be an 
extra subsidy that will in no way reduce the agreement 
that 1s reached then 


The remaining 75 millon of the relief sum that has now 
been approved will go to the state grain storage program. 
which will use the money for grain purchases 


“Aid Package Gets Grain Exports 


The 175 millon will also support exports of forage grain 
and other products to the Soviet Union and the Baltic 


republics 
The government has also decided to liqurtate the agn- 
cultural investment reserves Minister Pura conserva- 


tively estimated that this will amount to 40 millon 
markkaa in all 





Thus the government has at least made an attempt to 
case things for the farmers. However it is still being 
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In practice che proposal means that the state will have to 
reamburse clanms if the exporter does not get paid. In 
view of the shared msk the state's maximum hability will 
be 320 milhon markkaa 


However the government stressed that some form of 


counterguarantec to secure the claim should be required 
from the authorities in the countnes concerned. 


Norway 


* Frp for Change in Constitution's ‘EC Paragraph’ 
VIENOJ04B Oslo AFTENPOSTEN im Norwegian 
31 Dec Vip? 


[Article by Aslak Bonde “Progress Party Wants To 
Change the EC Paragraph”) 


[Text] The Progress Party [Frp] members of the Storting 
Foreign Affairs and ( onstitutronal Committees want to 


: 


will of a Storting majority im this matier, but the Frp 
wants to be on the safe side. 


The proposed change has good possibilities of being 
approved when it 1s taken up for consideration some 
tume after the 1993 elections A constitutional proposal 
must be submitted at the latest one year before a Storting 
election, and it can be first considered by the new 
Storting that will be convened im one year and nine 
months 


* Farmers’ Opposition to GATT Agreement Seen 
9IENO2044 Oslo AFTENPOSTEN in Norwegian 
3] Dec Ip 9 


[Article by Aslak Bonde “Farmers Arming Themscives 
Against GATT™) 

[Text] Agnculture’s top leaders were gathered yesterday 
in Oslo wm order to discuss the consequences of the 
proposed GATT agreement. The mecting. which was 





consequences will be. One of the purposes of the meeting 
was to coordinate points of view. 
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20,000 employees of the products industry. Unity 1s 
important im the new actions. There is every reason to 
believe that the farmers will protest against GATT on a 


there has not been anyone who has said no to the draft of 
the agreement,” said Tor B. Nacss of the Forcign Min- 
istry. He us the Norwegian negotiation leader for GATT 
He did not want to say anything about the consequences 


ht ts AFTENPOSTEN's understanding that Norwegian 
authonties will not. under any circumstances. be entirely 
candid about the GATT agreement. It will be ambiguous 
with regard to several decisive points, and 11 1s therefore 
important to imterpret these pomts as positively as 
possible for Norwegian interests. so that Norway will 
have a strong stance in eventual interpretation disputes 


Intelligence Service To Cooperate With Russians 
LD2101162592 Stackholm Sveriges Radio Network 
in Swedish 1545 GMT 21 Jan 92 


Security Chief Comments 


2101185192 Stockholm Sveriges Radio Network 
in Swedish 1700 GMT 21 Jan 92 


[Text) Secunty Pohce Chief Mats Boerjesson believes 
that cooperation with the Russian intelligence service 
will be positive, especially in terms of the struggle against 





[Byoerk} Do you have any hope im thes regard” 
[Boernesson} One can certainly hope. 
[Byoerk) Have you seen any change mm the way mm whoch 


Armed Forces Said Monitoring Telephone Calls 


LD2101113592 Stockholm Radio Network 
in Swedish 1130 GMT 20 Jan 92 
[Text] This morning the “Ekot™ program reported that 
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* Neutrality Seen Blurred 
GIENOI9IA Stockholm DAGENS NYHETER 
in Swedish 10 Dec 91 p 10 


NORDIC COUNTRIES un 


Carisson belbeves that the prome minister ss creating 
uncertainty concerning Sweden's polecy of neutrality and 
that he 1 being negligent im hrs handling of this impor- 


Buidt 1s surprised and belseves that his statements have 
been fully explained at the Advisory Council on Foreign 


using the phrase. a “policy 
with a clear European identity ~ 
Not Senoes 
“In domg so, Carl Bildt ss creating uncertamty as to 


“I told the council verbatum what | said im Bonn and 
there were oo objections.” Bildt sand. 








2 NORDIC COUNTRIES 


“I wanted to give my overall evaluation as opposition 
leader in @ speech presenting a well thought out political 
lune. It had nothing to do with current politics and 1 was 
purely a comcdence that the most suitable opportunity 
came just days before the EC summit in Maastricht,” 
Carlsson said. 


Riksdag for a new statement.” 


Bildt 1s surprised, as he says. by Carisson’s long silence, 
followed by this uncxpected criticism. “I carefully pre- 


private conversations with Carlsson on thes same matter 
without noticing any negative reaction. He has also had 
contacts with other Social Dermocrats on this issue. 


“It os extremely difficult for me to see any difference 
between my views, which | cxpressed in the three ports, 
and those of Social Democratic foreign policy 
spokesman Pierre Schori. for cxampic, which be 
capressed in his DAGENS NYHETER article on & 
December.” 


Bildt beleves there is a large majority in favor of 
Swedish participation in the process of developing a new 
European security order. Anything cise would be 
remarkabic. according to the prime minister 


“Suddenly there 1s an ice-cold wind blowing in Swedish 
foreign policy. This terme, however, the cold wind is not 


coming from the big powers. but from the Forcign 
Mini . 


This was written by Social Democratic foreign policy 


spokesman Pierre Schon in a debate question to Foresgn 
Miunrster Margaretha af Uggias (Moderate Party) 


The background for this question was a statement by 
Ingemar Dorfer, a political expert at the Foreygn Menistry 


* Claims Riksdag ignored 
9IENOI9IB Stockholm DAGENS NYHETER 
in Swedish 14 Dec 91 p 12 


[Article by Ake Eke 
Policy] 


‘Bildt Misicading on EC 


oe eee ee Sees Oe eee Cee 


borders that 1s devcloping and 


Carisson believes that if changes are to occur 1m security 

and foreign policy. then the Rrksdag must be informed 

Bildt cannot independently, im a speech im some other 

country. change such fundamental! and important mat. 
said 


ters. 

Bildt defended himself by saying that he had informed 
the A4s «ory Council on Foreign Affairs, with Carlsson 
present. Perhaps Carlsson was asicep at the tome, 


you have given the rest of the world the impression that 








Cartsson sand he had warned Bild! by tciephone as carly 


* Labor Minister Explains Job Creation Goals 


GIENO2034 Helsinksa HUFVUDST ADSBLADET 
in Swedish 8 Dec 91 p 5 


[Article by Patncia Winckelmann-Zilliacus: “Sweden 
Not Abandoning Active Employment Policy”) 


[Text) Stockholm—Sweden's employment policy 1s 
facing its biggest challenge yet Will the Swedish employ- 
ment model be able to cope with a long and deep 
economic recession” 


training programs 
There is some pessimism both within the government 
and among Labor Market Board staff members about the 


houding ; 

Sweden has been widely known for Both Labor Minister 
Borne Hornlund and AMS [Labor Market Board) chef 
Gote Bernhardsson frequently refer to the international 
economic situation U niess 1 becomes Drnghter there 1s a 
msk that Sweden oil] have to accept having more than 
200.000 people openiy unemployed as carly as next year. 

unemploy 


10 percent of the unemploved have been out of work for 
more than |) months. In the EC countrnes the percentage 
of people who have been jobless for a longer penod of 
tuume 1s 50 percent’ 


above all on investments im the construction industry.” 
said Bernhardsson. But he was somewhal unceriam 
about whether the government 1s on the point of turning 
to investments 


Bernhardsson 1s afraid of the cflect a free fall im con- 
struction might have on employment It has devastating 
consequences for employment when the construction 
industry suddenly stagnates after expenencing a boom. 
Swedes are afrand of what has happened im Finland A 
rule of thumb 1s that one construction worker “employs” 
three or four other people In Stockholm alone an 
estimated 7,000 people are directly or indirectly out of 
work as a result of the downturn m the construction 
branch 








a NORDIC COUNTRIES 
Rosh of Adjusting 
“So far we have done a good job of minimizing long- 


overheating the labor market when there are expenenced 
people available for yob openings.” Bernhardsson said. 


At AMS they are pleased woth the distribution between 


: 
: 
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having put cnough emphasis on active employment 


bilhon kronor im passive assrsiance can be replaced by 


rates up Horplund spoke of turning to small businesses 
instead. 


“The 300,000 small businesses im this country need to 
get going. If they start taking on onc oF two workers a 
will soon produce results. We are planning to remove all 
taxes on working czprtal and we «iil also clumunatec the 
tax on capital assets. We are hoping to lure caprtal to 
Sweden.” Hornlund said 


If open unemployment mses the government aiso plans 
oS ee ee eee eee Cee eee 
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* Feldt Sets Out Plan for Healing Economy 
in Swedish 16 Dec 91 pp 17-18 


In an interwew with DAGENS NYHETER. Kycll-Clof 
Feidt. the former Swedish finance minister, was critical 
of the way the Swedish cconomy 1 being managed 


As Feidt currently 1s not involved in datly polrical ‘fe. 
he prefers to view today's cconome problems from 2 
long-term perspective 


“The Swedish welfare state 6 mm a state of creas. We have 
saved and invested too little for too long a time Instead 
we have spent way loo much of our resources directly on 
consumption,” said Feidt 

“The crisis that faces Sweden 1 no short-term ariment 
We have suffered from the probiem the last 20 years. fh 
% DOL very realistic to capect a quick and sirong coo 
pom recovery to pull us out of this quagmire © he was 
quick to add 


According to Kycll-Oiof Feidi. the next few years will 
present many problems but will also offer opportunities 





erably larger and the Swedish world 
shares. The m the cconomec structure has not 
been to our ” Feidt stated. 


“It 18 too optumustic to beheve that restructuring pressure 
will create growth There 1s a msk of elimination instead 
of restructuring We must create a ‘demand engine’ 
which ensures the utshzation of resources.” stated Feidt. 


with poor productivity And even the 
United States 1s capenencing iM Competing in 
Sou ‘beast Asia 


also need new foreign investments. which would prowde 


said Feidt. 
“Then we can get back to a two percent growth rate. We 
would be able to suppress we 
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He 1s particularly critical of arguments expounded by the 
new Finance Minister Anne Wibble thai economic 
growth would cause the budget deficit to shnnk 


“The new taxation system docs not allow this to happen 
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Vasiliou Arrives for Meeting With Ghali in US. 


NC2001095692 Nicosia Cyprus Broadcasting C: 
Radio Network in Greek 0530 GMT 20 Jan 92 


{Text} President Yeoryios Vasiliou arrived in New York 
last night and today will meet new UN Secretary General 
Butrus Ghali. In an arrival statement, the president said 
that he will present the basic Greek Cypriot positions to 
the UN general. He also said that he wiil ask 
the United Nations to move quickly to break the dead- 
lock. Vasiliou stressed that the upcoming contacts of the 
UN secretary general's envoys Oscar Camilion and 
Gustav Feissel in Ankara, Nicosia, and Athens will 
reveal whether the final Turkish position is to negotiate 
or waste time. 

in response to a question, the president said that it would 
not serve any purpose to meet with Turkish Cypriot 
leader Rauf Denktas who is also in New York to meet 
with Ghali tomorrow. 

Vasiliou recalled the Cyprus Government position on an 
international conference, adding that he will clear the 
issue of a conference with the UN secretary general. 
Vasiliou will also meet today with the UN Security 
Council permanent members. 


Meeting Under Way 

NC2001184192 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1700 GMT 20 Jan 92 

[Text] President Yeoryios Vasiliou is meeting in New 
York with new UN Secretary General Butrus Ghali. The 
meeting began shortly after 1800 and continues at this 
hour. Vasiliou was asked by foreign journalists before 
the meeting to comment on a statement by Greek Prime 
Minister Mitsotakis that the Cyprus problem could be 
solved within six meaths. We want a solution, Vasiliou 
said, if possible even before six months. However, he 
stressed, the basic issue is whether Turkey will cooperate 
to reach a solution. The president stressed that the Greek 
Cypriots are working hard to reach a solution, saying 
that he hopes the UN secretary general and the interna- 
tional community will help. 

Earlier, in a live interview with CNN, Vasiliou said that 
he would stress to Ghali that efforts to solve the Cyprus 
problem must continue. He said he would tell the UN 
secretary general that Cyprus cannot continue being the 
only divided country in Europe. Vasiliou also said 
during the interview that the Cypriot Government 
accepts a federation, saying that a federated Cyprus 
would benefit all Cypriots. 


Comments on Meeting 


NC2001212992 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greck 2000 GMT 20 Jan 92 


[Text] UN Secretary General Butrus Ghali has assured 
President Vasiliou that he will make every effort possible 


CYPRUS 37 


Denktas Comments on Meeting With UN's Ghali 


TA2201071392 Ankara Turkiye Radyolari Network 
in Turkish 0530 GMT 22 Jan 92 


[Ali Kirca report from New York] 


{Text} Rauf Denktas, president of the Turkish Republic of 
Northern Cyprus, met with UN Secretary General Butrus 


and 
have been no changes in the attitude of the latter. 
id: icy 1S to retain the title 
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recently, we asked whether the two communities can live 
together at all. Denktas replied: We want to maintain the 
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Progress Called ‘Illusion’ on Cyprus Problem 
NC 1801100992 Nicosia HALKIN SESI in Turkish 
16 Jan 92 p § 


{Colurnn by Ozer Hatay: “Initiatives and Positions”) 


{Excerpts} Initiatives to resolve the Cyprus problem were 
resumed as soon as the new year began. U.S. special 
coordinator for Cyprus Nelson Ledsky held meetings in 
Ankara, Athens, and the Turkish and Greek Cypriot 
sectors of Nicosia, setting in motion the resumption of 
intercommuna! negotiations. [passage omitted] 


Although Greek Cypriot newspapers have interpreted 

the message Nelson Ledsky brought to the Greek Cypriot 

side from Ankara as an indication that “a favorable 

prevails in Turkey for settling the Cyprus 

problem,” they have been unable to conceal their pessi- 
ism on Ledsky’s talks. 


mism 
Greek Cypriot demonstrators have chanted slogans 
against the concept of establishing a federation, most 
notably “Federation is a Cancer.” 
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The reason for this state of affairs is obvious. The Greek 
Cypnots expected direct U.S. and UN pressure on 
Turkey, but they have not been satisfied with the US. 
and UN approach. In view of this. we have to explain 
what the Greek Cypnots understand from the idea of 
negotiations and progress. 

The Greek Cypriot strategy is first to avoid negotiations 
and then to move toward reconciliation. They claim to 
support the idea of negotiations, bul they interpret the 
process differently from us. They insist on a broadened 
international conference involving many countnes. The 
Turkish Cypriot side must not be represented as an 
equal. Furthermore, the Greek Cypnots must attend the 
conference as the legitimate government while the 
Turkish Cypnots are represented as a community. [pas- 
sage omitted] 

Regrettably, the third party countnes headed by the 
United States that have moved to help settle the Cyprus 
problem continue to obstruct and delay recognition of 
the Turkish Republic of Northern Cyprus [TRNC]. 


We insist that what we have said is mght. The fact that we 
have been informed that “the Turkish Cypnots should 
not expect the TRNC to be recognized” confirms our 
opinion. At the same time, they have not warned the 
Greek Cypriots that they will cease “to recognize the 
Greek Cypnot Adminisiration if the Greek Cypnots fail 
to reach agreement on solving the problem.” In fact. they 
have supported the Greek Cypriots’ usurpationist and 


The obvious objective of the Greek Cypnots who took to 
the streets to protest Nelson Ledsky's arrival in Cyprus 
was to warn the United States and other third parties 
about the problem. 


The Turkish Cypnots have asked the Greek Cypnots 
several times whether or not they are prepared to share 
power within the framework of a federal republic. The 
Greek Cypriots avoid the matter and bring up other 
issues. 


Regardless of the initiatives that have been made on the 
Cyprus problem, the Greek Cypnots maintain their 
imsincere and unjust position. As long as they behave this 
way. progress on the Cyprus problem 1s just an illusion. 


Ankara ‘Will Respond’ to Letter From Baker 


NC1801133992 Nicosia | SIMERINI in Greek 
18 Jan 92 p 18 


[Report by Kostas Venizelos] 


[Text] Nelson Ledsky, U.S. State Department special 
coordinator on Cyprus, gave a four-point letter from 
U.S. Secretary of State James Baker to Turkish Foreign 
Minister Hikmet Cetin when they met in Ankara. Rel)- 
able | SIMERINI sources in Washington say that the 
Baker letter calls on the Turkish Government to 


accept everything discussed since September | 99! 
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commut uself to attending a summuri conference soon. 
resume immediately the proxmmuty talks in the Nicosia- 
Athens-Ankara trangic. 

encourage Rauf Denktas to approach talks positively. 


The same sources state that Ankara umplied to Ledsky 
that « will respond to Baker's points. The Athens and 


diplomats say that thrs position was put to the Cyprus 
Government, which, possibly for the first tme. 
expressed the view that the EC issue would be put to a 
referendum along with the solution outline. Cyprus 
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with Demurel, before traveling to New York, 
of their efforts. The Turks have long followed 
hen Gunnar Gees oh Eee indie doa 
colluding to avoid the negotiation procedure. 


The Amerncans also believe that the Bush-Demirel 
meeting in the White House on | 2 February will help the 
procedure, since the UN secretary general's « avoys will 
already be mm the area for talks. 


He 
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Political observers belreve that these measures are being 
promoted within the framework and form of a solution 
which 1s partly sought by the Amencans. 


Ledsky Seeks End to EC Accession Efforts 


NC2001125492 Nicosia O AGON TIS DHEVTERAS 
in Greek 20 Jan 92 pp 1.6 


[Report by Loukis Loukaidhis] 


ee Se Semaaes Sais by eee eee US. 
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The US. diplomat openly asked President Yeoryos 
Vasihou to terminate the efforts for gaining EC accession 
because | concerns Turkey, creates probiems in U S- 
Turkish relavons. and weakens US. cflorts to solve the 
Cyprus issue. 


From the contacts he had with Vasilhou and Foreign 
Minister Yeoryios lakovou and despite the diplomatic 
language he used and knows so well, Ledsky allowed 1 to 
leak out that the first goal of his mission was to suspend 
the efforts for EC accession and that he would be very 
satisfied if his advice was followed 


From their contacts with the ) S. diplomat. V asilou and 
lakovou got the impression that Turkey 1s pressuring 
Washington to approach the EC in such a way as to 
prevent Cyprus’ accession to the Community before 
Turkey's own accession. since im such a case, Turkey 
would be facing two vetoes—from Greece and Cyprus 


The Cyprus Government responded negatively to the 
US. diplomat. The conclusion is that the Ledsky’s 
mission failed to achieve both goals. The optemism he 
expressed on the Cyprus rssue did not find any allies. and 
on the EC issuc, his suggestion was not accepied 


The special coordinator on the Cyprus issuc expressed 
the U.S. view on the EC issue only in the talks he had 
with Vasihou im their last meeting 


Reliable sources though. stated that 


Officials of the U.S. Embassy in Nicosia told Cyprus 
Government officials at social events that Washington 
was annoyed with the efforts to gain EC admission They 
expressed the opinion that if accession were gained, it 
would cause Ankara problems and cfforts to solve the 
Cyprus issue would be hampered 


it 1s feared in Nicosia that there wil! not be substantive 


developments in the Cyprus issue duc to the Turkish 


policy that attempts through vancus maneuvers to main- 
tain the deadlock until the preluminary U.S. elections im 


March and Apnl. This would lead to postponement of the 
initiatives on the Cyprus rssuc until next year, because the 
U.S. elections will follow next November. and the Nicosia 
elections will be in February or March 1993 


In Nicosia, the assessment is that the current year will 
lead to imactivity and stagnation in the Cyprus issue due 
to the U.S. and Nicosia elections, and that the upcoming 
UN envoys’ tour to Ankara. Athens and Nicosia will not 
produce favorable prospects but wil! put the rssue on we 
for more than a year 


It ws considered certain that the Turkish schemes will 
succeed and the fears expressed are that Ankara will once 
more succeed in avording criticrsm over the deadlock in 
the Cyprus «sue. Ankara has such opportunities, some- 
thing that puts Athens and Nicosia at a disadvantage 





Says “Problems Still Exist’ 


NC1901215192 Nicosia KHARAVYI in Greek 
19 Jan 92 p 2 


[From the “Politucal Analysis” column: “The Ledsky 
Visit”) 

[Text] When Ledsky was in Turkey, he talked about the 
prospects of solving the Cyprus problem optimistically. 
Here mm Cyprus, however, his optimism was somewhat 
lamited. He did not abandon 1 altogether - that would 
have meant admitting failure—but here in Cyprus. he 
did say that a few problems still cx:st. 


We need to be particularly careful about certaim state- 
ments Ledsky made during his news conference at the 
Ledra Palace. The position of the government, the 
National Council, and the UN secretary general 1s that a 
number of agreements on basic rssues should be reached 
before an international summut conference 1s called. 
Now, however. Ledsky realizes that his optimism is 
unfounded, and he admits that d:fferences may remain 
on some issues when a summit 1s called. He seems to be 
in a hurry to convene a quadmpartite conference even if 
the differences remain. 


We still beheve that no conference will bear fruit unless 
Ankara comes to its senses and abandons !ts intransigent 
positions. Uniess they do so. the success of such a 
conference 1s impossible. If we go to a conference under 
these circumstances and no progress 1s achieved, it will 
be a great setback. the consequences of which will be 
entirely negative 


Of course, promises from Ankara are not enough. The 
first step is for Turkey to adopt positions within the 
range of possible agreements. Only at that point will the 
question on the form of the international conference be 
raised. Ledsky tried to downgrade this issuc. At the same 
tume, however, he implied that the United States is 
promoting a quadrnpartite meeting between Greece, 
Turkey. and the two communities. 


We do not agree with Ledsky that the form of the 
conference 1s merely a procedural issuc. In this case. the 
procedure will influence the solution. 


Ledsky, himself, said that following a solution, Cyprus 
will have a single international identity. This identity, 
however, will not be reached automatically. In fact, it 
exists today. The United Nations and the international 
community recognize the Republic of Cyprus; that 1s, 
despite the problem, they recognize our state as Cyprus’ 
international identity. This 1s exactly where questions on 
the quadnpartite meeting are raised. How 1s it possible 
for a static to be absent from a conference that will be 
convened to solve problems that concern it” If our state 
1S NOt at the meeting. it 1s the same as saying that it does 
not EXIST. 


The best-case scenario 1s that if a solution is reached 
during a quadnpartite meeting. we gather that. from that 
moment on. our state will not continue, bul a new state 


CYPRUS 
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will born. This fact alone has dangers which we will not 
analyze here. This, we repeat. 1s the best~<case scenano If 
no solution 1s reached during a Quadmpartite meeting. we 
create the strong impression that there 1s no longer a 
Cypnot state anymore. That is why we reject the quad- 
mpartte meeting and why we doubly reject 1 if our state 
1S NOt present or 1s downgraded to the level of a mere 
community. 


A quadnpartite meeting reeks of other dangers as well. It 
1s well known that the issue of guarantors will be a major 
wopic at a conference. The approval of Great Britain asa 
contract party 1s needed to modify the 1960 treaty. If it 
1S NOt present at the mecting. the current treaty could not 
be altered. something that Denktas and Ankara want 
We do not mean that we will agree to a conference if 
Great Britain 1s made a participant: that ss, if a five-party 
conference 1s proposed. 


We want the guarantors to expand. By maintaining the 
same composition which has been in effect since 1960 we 
are letting the rooster guard the henhouse. New guaran- 
tors can only be added if they agree. If we seck a UN 
Security Council role un the rssuc. 1t should participate in 
the conference. 


The larger issue of a power comparison also cxusts. A 
quadnpartite meeting would not include a power compar- 
ison which favors a solution based on the UN resolution 
and charter. The only way we will get a settlement based on 
the UN resolution and charter 1s to hold a multiparty 
conference with UN Securty Council participation 


That is why we disagree with Ledsky. An international 
conference is a procedure, but i is one which substan- 
tially influences the content of a solution 


Finally: Ledsky was asked about the UN Securty 
Council resolutions. He said that they include things that 
should be done and things that should be negotiated 
This 1s correct. Ledsky neglected to answer why Turkey 
appeals for the implementation of just one resolution— 
obviously distorting it— and rejects all the others. Who 
is responsible for the fact that the UN Security Council 
resolutions on negotiations has not been implemented” 
One of the negotiating sides 1s promoting positions 
which contradict the framework of the resolutions. 
something which the UN secretary general himself often 
said. What should be donc’ Should we continue unpro- 
ductive negotiations forever or should the UN Secunty 
Council find other ways to implement its resolutions’ 


Ledsky should realize one thing. The tactic of taking 
refuge behind the alibi of negotiations was only con- 
vincing to those who wanted to be convinced and was 
successful only as long as the Greek Cypriot side did not 
prove who was responsible for the lack of resu!t« ‘suring 
the Vasiliou presidency. however, it has ber. proven 
beyond any doubt that Denktas 1s the person responsible 
for the deadlock. a fact noted in the UN secretary 
general's report. The UN secretary general said that 
Denktas 1s obstructing a solution. It seems that Ledsky 
does not want to realize that this alibi does not cxempt 





im their interest, Ankara’s allies grve a clear picture of the 
“new world order.” 


Spokesman on Developments in Cyprus Issue 
NC2001 154192 Nicosia ALITHIA TIS DHEVTERAS 
in Greek 20 Jan 92 p 6 


{Text} [Palala-Kharidhi] Are there any conclusions 
regarding the new round of sations after the Nelson 
Ledsky visit to Cyprus, and if so, what are they’ 


[Fandis} | would say there are two conclusions. The first 
one, which is pretty obvious, is that US. interest is 


[Palala-Kharidhi] But there are official Turi «h confir- 
mations that this will be done ... 


[Fandis] Turkey says that it will cooperate. | repeat that 
the critenon is whether it means it. That is, when the UN 
initiative begins, will we start from the point we left off 
as provided by the resolutions? From that point on, the 
substantive criterion for progress was, is. and will con- 
tinue to be which positions the Turkish side adopts, or to 
pul it more clearly, whether it will abandon some well- 
[Palala-Khandhi} You have stated that our side from 
now on will request that the Turkish positions be pre- 
sented in writing ... 


[Fandis} No, this is not exactly what | stated. What | 
said, and | repeat, is that based on expernences from the 
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previous round of negotiations. it 1s not enough that the 
UN envoys will come from Ankara and convey their own 


that for there to be clear and specific proposals, they 
must be written somewhere. It 1s im this sense that ! 
stated they should be writen. 


[Palala~Khandhi} We had a new development recenily. 
specifically the new UN secretary general's first move on 
the Cyprus issuc. [t was learned that Ghali wil! appoint 
John Paul Kavanagh to support the negotiating team. 
How do you interpret this action” 


[Fandis] It reveals the new UN secretary general's desire 
to strengthen his group of collaborators involved in the 
Cyprus issuc. In evaluating this move, someone casily 
could conclude that the new UN secretary general wants 
the Cyprus issue to progress 


{Palala-Kharndhi| It was reported that other than views 
and impressions, Ledsky conveyed to our side some 
Turkish positions. What are they. and how important are 
they to the substance of our problem” 


[Fandis} The president said in his statement nght after 
the last meeting with Ledsky that he was clear on two 
basic issues: First, that we did not negotiate with the U_S. 
State Department special coordinator on Cyprus, 
meaning we did not discuss any substantive or other 
issues im the sense of negotiating. and second. we 
expressed to Ledsky our views on the entire issuc. 
Therefore, I believe the meetings with the U.S. official 
should be looked at from this angle. 


[Palala-Khandhi} Do you believe that the Turkish posi- 
tions. as expressed by Ledsky. will help the initiative” 


[Fandis} Ledsky expressed his own evaluations about 
the positions he heard in Ankara. | repeat that the 
relevant critenon 1s what the UN secretary general's 
envoys will bring to us from their official contacts with 
the Turkish side. 


{Palala-Khandhi} You mean that Ledsky essentially 
came to listen” 


[Fandis} Yes. but also to convey his government's wish 
to contribute to promoting the UN initiative and achieve 


progress 


[Palala-Kharidhi| It also has been reported that some 
involvement by Bush. as well as from U S. Secretary of 
State James Baker. is possible during the new round of 
negotiations. How factual 1s this in ion” Is there 
any information confirming that we should expect such 
involvement” 


[Fandis] | suppose that 11 concerns information based on 
common sense | have sand ri. and | repeat, that at every 
occasion. President Bush refers to the Cyprus issue and 
expresses his interest to act as a catalyst to help stimulate 
the UN plan and imitative, to achreve progress, and to 
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assist the convening of a summut. Along these lines, and 
resuming, | beleve 11 reasonable for sorncone to believe 
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accession—this 1s a constant 
goal—and on the Cyprus rssuc. 1s a characterstic of this 
decision. Summarizing, | say that we will be very actrve 
towards Britam. France. Germany. and the EC, as well as 
other countnes 


[Fandis} We always cxpect that Great Britain and the 
United States, as well as other countnes, will convince 
Turkey that the position i maintains docs not icad 
anywhere 
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[Palala~-Khandh:} Based on the latest developments and 
from what you are in 4 position to know, what are your 
predictions regarding the new round of negotiations” 


[Fandis] We were taught that « 1s very dangerous for 
anyone to make predictions regarding the Cyprus issue 


the Cyprus rssuc which will peak with the UNSC confer- 
ence m Apnl 


Turkey Wants Mere Land: New York Talks Viewed 


NC2001 114392 Nicoma I SIMERINI in Greek 
19 Jan 92 p 28 


Cypnot territory) and imphed that they are negotiating for 
a higher percentage (around \) percent-plus) 


Al the same time. regarding the refugee issuc, 1 seems 
the theory and practice they have developed denies 
Greek Cyprnot refugees the nght to return. According to 


< 
e 


to the US. pressdential clection 


INI that of 
's ode, the 


official stated to SI 


[ 


Diplomatic sources say thos position 1s dangerous to our 
. because the US. delegate made ut clear thes view 
be implemented in the next few months 


According to rehable sources, nothing special should be 
expected from the Ghali-Vasihou meeting tomorrow or 
the Ghali-Denktas meeting the day after tomorrow, 
because the appropnaic preparations have not been 
made, indicative of the reorganization of the UN secre- 
tary general's office. The Turkish side told Ledsky st does 
msist on holding the Vawhou-Denktas meeting 





succeed.” Thes 1s mterpreted as favoring unproductive 


Atakol Returns From Islamic Meeting in (airo 


1741901123592 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1130 GMT 19 Jan 92 


[Text] Kenan Atakol, minister of foreign affairs and 
defense, returned home last night after attending the 
meeting of the information ministers of Islamic coun- 
tnes in Cairo. He stopped over in Ankara on his way 
back to C 

In a statement at the Ercan [Tymbou] Airport on his 
return, Atakol said he observed that the prestige of the 
Turkish Republic of Northern Cyprus [TRNC] is con- 
tinuously growing among the Islamic countnes. 


Atakol, who stopped over in Ankara on his way back from 
Caro, partocypated in talks between President Rauf Denktas 
and Pome Minister Suleyman Demirel. He said it was 
observed during those talks that there 1s complete agreement 
between Turkey and the TRNC on the Cyprus issue. 


He explained that he held bilateral talks during his stay 
in Castro and added that he invited the Azen information 
muinester to visit the TRNC. 


U N-Spoaseored Palestine Seminar Opens in Nicosia 
NC2101112392 Nicosia CYPRUS MAIL in English 
21 Jan 92 p 2 


[Text] A seminar on the question of Palestine which 
looked at aspects of the peace process, Israch settlements 
wn the occupied areas and the need to protect Palestin- 
tans under occupation opened in Nicosia yesterday The 
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part sm the peace process, helping to mobilise public 


lakovow said “im hosting this symposium, Cyprus 
hopes 1 will make 4 positive contmbution to the peace 


Yasir ‘Arafat's speech was read by Palestinian represen- 
tative to Cyprus Samir Abu-Ghazalah. 


EC Cultural Heritage Protection Grant to North 


142101111792 Ankara ANATOLIA in English 
0955 GMT 21 Jan 92 


{Text} Lefkosa [Nicosia] (A.A}—The European Commv- 
nity has granted the Turkish Republic of Northern 
Cyprus 5.4 bilhon liras, official sources said here on 
Tuesday 


The grant will be used for the financing of the project on 
the protection of the cultural heritage of Lefkosa and the 
development of the Girne [Kyrenia] Avenue. 


The prosect will be put into effect in February and will be 
completed within a year and a half. 


The agreement concerning the proyect was signed by the 


mayor of Lefkosa Burhan Yetkil and the Kayas Con- 
struction Lid Company, which had carher won the bid 


for the proyect 





4 GREECE 


Government Recogaizes Kyrgyzstan. Tajikistan 
NC210114009) Athens Ellinila Radio 
Network in Greek 1230 GMT 21 Jan 92 


Government To Establish Relations With Armenia 


NC2101095292 Athens Ellimk: Radhofoma 
Network in Greek OS00 GMT 21 Jan 92 
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Mitsotakis Discusses Cyprus Dispute With Turkey 


NC 1701164192 Istanbul MILLIYET in Turkish 
16 Jan 92 p i4 


[Mutsotakes} That ss very simple. It s not Greece who 
obstructs Turkesh-EC relations. These relations will be 


FBIS-WEL -91-414 
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[Batur] In other words. ( yprus continues to be a precon- 
dion 


[Mitsotakss] Thes 1s a decrsson adopted by the EC 


[Batur] Yes, but « was adopted as a result of an mnstiative 
by Greece. 

[Mitsotakis] The question 1s to have the Cyprus problem 
resolved. We must resolve that probiem 


(Batur) But resolving the Cyprus probiem 1s not casy 
{Mutsotakis} No. that ss not truc In fact. 1  casy. We 
have to adopt a political decison to resolve the Cyprus 


problem 


[Batur] How will the problem be resolved without a 
dialogue between Rauf Denktas and Ycoryios Vasihou” 
[Mitsotakss] A dialogue cxrsts. that 1s. through the UN 
secretary general. Furthermore. the effor to resolve the 
problem 1s berng resumed What 1s presently required 1s 
a positive response by Rauf Denktas to the UN Securty 
Council's call for convening a high-level mternational 
conference by April 1992 


Turkey can play an important role mm thes by using ots 
influence on Rauf Denktas We capect the Demure! 
government to comply with all the UN Secunty Council 
resolutions, particularily Resolution No. 716. dated 
199! and to use sts influence to persuade Rauf Denktas 
to do the same This wil! contribute toward the effort to 
find a just and durable solution to the problem 


[Batur)] This means that you support the idea of an 
imternational conference on ( yprus 

[Mitsotakes] Turkey has proposed the convening of a 
quadnpartie conference We have proposed a confer- 
ence on a broader scale. Nevertheless. thes not the 
main issuc. The main thing is to find a just and durable 
solution. The Governments of Turkey. Greece. and 
Cyprus have ther own views about the way the Cyprus 
problem should be resolved We support a conference on 
a broader scale The UN Securty Council's five perma- 
nent members must participate im thes conference The 
Cyprus issue 1s a problem that has international dimen- 
sons. Furthermore. the UN organization has been con- 
cerned with the Cyprus problem for a long ime In view 
of this. participation by the UN Secunty Council's five 
permanent members « important from the angie of 
Mamtaming international peace and stability 


| hope that the new Turkish Government will respect the 
UN Security Council's wishes that have been outlined m 
Resolution 716 Thies will enable the convening of a 
high-level imternational conference. in which the two 
communities and Greece and Turkey will participate 


[Batur}) You are aware that Turkey ill not agree to the 
convening of such a conference Is 1 not truc that a more 
realistec approach would be to have Rauf Denktas and 
Yeoryros Vasihou meet to discuss the settlement of the 
Cyprus problem” 

[Mitsotakis} No. thers would be uscless because Denktas 
would say no to every proposal Vasshou would bring to 
the negotiating table We must be sincere when we talk to 
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[Excerpts] Prime Minrster Mitsotakis discussed vanous 
issues today in Thessaloniki with reporters after 
attending Cyprus Week activities. Responding to 
reporters’ questions, Mitsotakis said that he docs not 
rule out the possibility that the Cyprus problem may be 
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Prime Minister Mitsotakis and Cypriot President 
Vasihou visited the Hellensc Vehicics Industry factory at 
noon today Following the visit, Mitsotakrs responded to 
questions from journalists. He was asked how our 


we have agreed 


Speaking to Greck reporters and responding to the 
question about whether he accepts a quadripartite con- 
ference, Cypnot President Vasilouw sand there would be 
an international mecting as long as there 1s progress in 
the negotiations 


Mitsotakis-Demirel Talks Not Stari of Dialogue 


NC1901215292 Athens ATHENS NEUS im Eneiioh 
18 Jan 92 p 3 


[Text] The government strewed again yesterday that a 

between the Greek and Turkish prime ministers 
at a Swiss conference (at the end of the month) did not 
constitute the beginning of a dialogue between Athens 


and Ankara. 
Following weeks of media speculation. the government 
officially announced on Thursday (16 January) that 


Prime Minister Mitsotakis would informally meet his 
Turkish counterpart. Suleyman Demire!. on the fringes 
of the World Economic Forum summit in Davos, 
Switzerland 


Foreign Ministry Spokesman Emmanou:! Monalis Kala- 
midhas. however, underlined that no agenda would be 
set for the meeting nor would ut be given any official 
character. The meeting will “let cach man understand 
how the other is thinking™ (on issucs of mutual interest) 
he said. 


But he added that Greece was willing to begin a dialogue 
with Turkey as long as the principles of international law 
were adhered to 
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Inonu Hosts EC's Bangemann, Calls for Membership 


TA2101083692 Ankara Turkiye Radyolari Network 
in Turkish 2100 GMT 20 Jan 91 


[Text] Erdal Inonu, state minister and deputy prime 
minister, bas said that Turkey must strengthen its posi- 
tion in the European integration process. 

Inonu gave a dinner today in honor of EC Commission 
Vice President Martin Bangemann. Addressing the 
dinner, Inonu said that the Maastricht summit consti- 
tutes a turning point in the efforts to bolster and 
expand the EC. He added that Turkey is closely fol- 
lowing these developments. Pointing out that the EC is 
expected to open its doors to new members soon, 
Inonu stressed that Turkey possesses the necessary 
characteristics for membership. 


During his address, Inonu also referred to the EC report 
on Turkey, which will be submitted to the EC summit to 
be held in Lisbon, the Portuguese capital. He expressed 
his belief that the report will contribute to the recogni- 
tion of the important role Turkey can play in Europe's 
future infrastructure. 

In turn, Bangemann said that his visit is an indication of 
the EC's desire to promote its relations with Turkey. He 
expressed his belief that the results of the Maastricht 
summit will contribute to the EC's process of coopera- 
tion with Turkey. 


Prior to the dinner, the EC official called on Inonu. 
Official talks between Turkey and the EC began later. 
They will be resumed tomorrow. 


Bangemann will also call on Prime Minister Suleyman 
Demirel tomorrow. A protocol of cooperation between 
Turkey and the EC will be signed after the official talks 
are concluded. 


Cooperation Agreement Signed 
TA2101171392 Ankara ANATOLIA in English 
1840 GMT 21 Jan 92 


[Text] Ankara (A.A}—Turkey and the European Com- 
munity (EC) on Tuesday [21 January] signed an agree- 
ment setting out details of cooperation in a wide number 
of fields for 1992. 


The agreement was signed by Deputy Prime Minister 
Erda Inonu and EC Commissioner Martin Bangemann. 


The cooperation program covers boosting efforts to 
effect a Turkey-EC customs union, contacts in industry 
and technology and cooperation in the cultural and 
social sectors. 


It also covers agriculture, transport, energy and the 
environment. 


The 1992 cooperation program targets strengthened rela- 
tions between Ankara and the EC within the framework 
of the 1963 partnership agreement and the 1970 addi- 
tional protocol. 


TURKEY $1 
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to complete a customs union, a pre-condition 
for fuil membership. 


Bangemann said on Monday that Turkey was on the 
threshold of EC membership. 


“I hope soon to welcome Turkey as a member of the 
European Community” he told businessmen in Istanbul. 


“My view is that an EC without Turkey 1s inconceivable.” 


Bangemann Grants Interview 


TA2101194592 Ankara TRT Television Network 
in Turkish 1800 GMT 21 Jan 92 


[Interview with Martin Bangemann, deputy president of 
the EC Commission, by Gulfen Emir in Ankara on 21 
January—recorded, in English with superimposed trans- 
lation into Turkish} 


[Gulfen Emir] Mr. Bangemann, Turkey constitutes a 
bridge between East and West from the viewpoint of 
relations with the Turkic republics, which gained their 
independence following the dissolution of the Soviet 
Union. Would you please comment on Turkish-EC rela- 
tions in this respect? 


[Bangemann] The republics that emerged following the 
dissolution of the former Soviet Union will undoubtedly 
accord new duties and possibilities to all the parties in 
Europe. It is natural for Turkey to engage in close 
economic and political relations with the republics, 
which are geographically close to it and which have 
predominantly Turkic populations. We, the West, are 
also trying to do the same with the republics close to 
Europe. 


Today, we signed an agreement on the development of 
cooperation between Turkey and the EC. This agreement 
covers many subjects in the economic, social, and polit- 
ical ficids that we have been working on for some time. 
I believe that this year will be a new and fruitful year for 
the development of our relations. 


Turkish Foreign Minister Assesses Talks in Rome 


7A1701193292 Ankara TRT Television Network 
in Turkish 1800 GMT 17 Jan 92 


Foreign Minister Hikmet Cetin’s statement to Turkish 
10 and Television on his visit to Rome on 17 
January—recorded] 


[Text] My one-day working trip has been very beneficial. 
First, we discussed bilateral relations between Turkey 
and Italy and we agreed that they are developing in a 
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very positive way. Both sides observed once again that 
the political wall exists to exert the necessary efforts to 
further develop these relations. 


Moreover, we agreed that Italy and Turkey have very 
important roles to play in Europe's stability and future. 
that Turkey and Italy are two important countrnes, 
especially in the eastern Mediterranean, and that these 
two countnes must certainly play a leading role in 
eastern Mediterranean cooperation. 

italian Foreign Affairs Minister Gianni de Michelis 
stated that he cannot imagine a future meeting or talks 
on the eastern Mediterranean subject without Turkey 
and that 1 1s impossible to conduct such talks without 
Turkey. We decided to continue our cooperation and 
consultations on this issue. 


We reviewed the situation in the Balkans and in Yugo- 
slavia. | witnessed that there is a general identity of views 
on this matter. As you know, the EC has recognized 
Croatia and Slovenia and will review the status of the 
other republics in the coming penod. Turkey approaches 
this subject as a whole. therefore, I said that we must also 
take into account the other republics which requested 


recognition. 


These talks demonstrated, in particular, that Italy has an 
excellent understanding of Turkey's position and signifi- 
cance 


Demirel Says Denktas Has Support of Government 


741801181892 Ankara TRT Television Network 
in Turkish 1700 GMT 18 Jan 92 


[Text] Prime Minister Suleyman Demirel has said that 
the Government of the Turkish Republic wants a rea- 
sonable solution to the Cyprus problem. Demirel said: 
The factor we are looking for within the word “reason- 
able” is our Cypnot kinsmen’s nmght to absolute sover- 
eignty over the land they jive on in a manner that will not 
necessitate further intervention. 


Demirel and Rauf Denktas, president of the Turkish 
Republic of Northern Cyprus [TRNC] chaired a meeting 
im Ankara at which the Cyprus problem was discussed. 
Foreign Minister Hikmet Cetin, State Ministers Gok- 
berk Ergenekon and Orhan Kilercioglu, TRNC Minister 
of Foreign Affairs Kenan Atakol, and other officials 
attended the meeting. In a statement after the two-hour 
meeting, Demirel said that Cyprus is an extremely 
important problem for Turkey. Noting that the Turkish 
and Greek Cypnots should seek between themselves the 
conditions that will enable them to live together, 
Demirel added: If this problem is not solved there, then 
it cannot be solved elsewhere either. Pointing out that 
the search for a political solution to the problem is 
continuing under the auspices of the UN secretary gen- 
eral, Demirel said: 


[Begin Demirel recording} A final solution, no doubt, is 
subject to vanous conditions thai Turkey and our Cypriot 
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kinsmen cannot renounce. The secunty of our kinsmen 
there 1s one of these conditions. There 1s also their nght to 
sovereignty and self-deiermination. Also included are the 
conditions that will prevent a return to the pre-1974 
penod. [end recording] 


Demurei said that some 150,000 io 160,000 people in the 
center of the © ‘editerrancan, whose independence has 
not been recognized and who are under a virtual 
embargo, are practically being heid prisoners. Noting 
that the world should view this issue as a humanitanan 
one, Demirel said that accusing the Turkish Cypnot 
people and Denktas with imtransigence 1s extremely 
erroneous. Stressing that Denktas has the support of the 
Turkish Government, Demirel added: Let us hope that 
the world will understand us. Let us hope that the other 
side is in favor of an agreement 


Denktas expressed the hope that an agreement, whereby 
the fundamental nghts of the Turkish Cypnots are 
recognized, will be reached within this year. He sand: We 
will do all in our power to achieve this end. No one. 
however, should force us to renounce our fundamental 
freedoms and nghts. 


Syria Urged To Focus on Border Security Issues 


NC1901 143292 Istanbul CLUMHURIVET in Turkish 
8 Jan 92 pp i, 17 


[Text] Ankara (CUMHURIYET NEWS AGENCY} 
Turkey has cautioned Syma on border security between 
the two countnes. Turkey's message was conveyed to 
Damascus through Ambassador Abd-al-Aziz al- Rifa’s 
in Ankara. 


Foreign Minister Hikmet Cetin received Ambassador 
al-Rifa’i at the Synan ambassador's request yesterday 
and outlined the anxiety Turkey feels over the recent 
increase in terrorism by Kurdish Workers Party [PKK] 
militants. He added that Damascus should focus atten: 
tion on border security and cautioned Ambassador al- 
Rifa’i that any failure on Syria’s part to do so would have 
negative effects on relations between the two countries 


Hikmet Cetin drew Ambassador al-Rifa'i's attention to 
the Turkish public opimion’s sensitivity over PKK ter- 
rorist activities and urged Damascus to adopt a similar 


approach. 


Meanwhile, Ambassador al-Rifa’i conveyed a message 
from Foreign Minister Farug al-Shar’ to Hikmeit Cetin 
It has been ascertained that Foreign Minister al-Shar’ 
extended an official invitation to Hikmet Cetin to visit 
Syria 


While replying to the questions put to him by CUMHL- 
RIVET after the meeting. Ambassador al-Rifa’: recalled 
that the high-level talks between Turkey and Syna were 
suspended because of the elections in Turkey and noted 
that Damascus wishes to resume them at present. He also 





FBIS- WEL -92-014 
22 January 1992 


asserted that Syna wishes to resolve the probiem 
between the two countnes through a dialogue. 


Embassy Official Views Security 
NC 1901162792 istanbul MILLIYET in Turkish 
8 Jan 92 p 9 


acteristics. Improving our relations with T 1s 
important to us. We are gneved by anti-Syna reports in 
Turkish newspapers. These reports do not help improve 
relations between the two countries; on the contrary, 
they create a hostile feeling in Turkey against Syna.” 


Ayaz on Territorial Integrity, Security 
NC2101161492 Istanbul MILLIYVET in Turkish 
13 Jan 92 p 14 


Burhan Elis report: “The Question of a Multilateral 
is on Turkey's Agenda”) 
[Excerpt] In a statement in Cankin, where he received 


“Turkey % a unitary state. Its indivisible territorial 
integrity cannot be debated. No proposal can be made to 
change the constitutional provision on Turkey's ternto- 
rial integrity. Every Turkish citizen is regarded as a 
Turk. Discrimination is out of the question. Everyone is 
a first-class citizen. No minorities other than the non- 
Muslim communities referred to by the Lausanne Agree- 
ment exist in Turkey. Every citizen is a Turk who enjoys 
equal rights. It is impossible to divide Turkey or set up 
another state within the republic.” 
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Asked about the Turkish Armed Forces’ policy on south- 
eastern Turkey, Ayaz said that plans have been drawn up 


Nuclear Bargaining Talks 


Asked whether Turkey is bargaining with the Turkic 
republics on nuclear technology, Ayaz asserted: 


“Any bargaining on nuclear arms 1s out of the question. 
The talks on auclear arms are being held at a higher level, 
involving t 1¢ United States and NATO. We established 
consular relations with the Turkic republics before these 
relations were promoted to ambassadorial! level ~ 


Asked about the Turkish Grand National Assembly 
National Defense Commission-approved draft law 
which authorizes high-ranking military officers’ body- 
guards to fire at once, Ayaz said: 

“Terrornst acts have recentiy been directed against high- 
ranking Army generals. The system of protecting high- 


bodyguards should be able to fire at once to defend the 
individual they are assigned to protect. No one can 
predict the direction of an attack in a wave of anarchy A 
terrorist may suddenly fire on his target. If the body- 
hesitate they will not be able to fulfill their duties. 
state of emergency law also calls for being abic to fire 

at once ™ [passage omitted] 


Minister Ciller Announces Economic Measures 


TA1801 141392 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 18 Jan 92 


ext] The government's package of measures, called 


suid than Ghd auatoems to cater 0 capatition of een ban 
yh yrds ah Bade 1 Bal pene She said 
that $ targets will be met in coordination 
with the government program and that al! the measures 
cited in the program will be implemented. On 20 Jan- 
uary, she said, these measures will be published in the 
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countries. Another aim, she said, 1s permanently to 
reduce the rate of inflation. The public will begin to feel 
this in the fall, she added. 


Tansu Ciller also said that the program will make the 
economy healthier and that within its framework a senes 
of meetings on varnous issues will be held next week. 


The program can be outlined as follows: reducing the 


market mechanism, integrating with the world in shares 
nology. and the principles of protection and 


system that 1s respectful of human nghts and democracy. 


The program foresees the following figures for 1992: the 
growth rate at §.5 percent, the inflation rate at the end of 
the year at 42 percent, the (deflator) at 52 percent: 
investments at 164.758 trillion Turkish lira, of which 
72.34 tnihon will be in public investments and 91.418 
tnihon in private investments, the consolidated draft 
deficit at 32 trillion; exports ai $15.9 billion, imports at 
$22.99 billion, and the foreign trade balance at $7.09 
tilhon 


* Early Recognition of Republics Viewed Positive 
GIESO342A4 Istanbul MILLIVET in Turkish 
18 Dec Yi p4 


[“Comrmentary” column by Sami Kohen: 
geous Decision”) 


Re ee ee eee 
“all” the republics of the “former Soviet Union.” the 
government took a courageous and proper step for 
Turkish foreign policy. 


At first glance this decision may seem somewhat “hasty.” 
Indeed no other nation has yet taken a decision for “collec- 
tive recognition.” Most countnes, mainly the Western ones. 
have not recognized any of the “formerly Soviet” republics 
that have declared independence so far 


The government's decision should be seen as “swift” 
rather than “hasty.” 


The dissolution of the USSR and its fading into history 
1S proceeding so rapidly that one must appraise what has 


happened and what may happen just as quickly [passage 
omitted] 


“A Coura- 


With that in mind, Ankara appraised the situation at the 
same speed as the developments and took its decision for 
recognition on the basis of objective cntena and princi- 
ples while giving top prnority to its national interests 


FBIS-WEL -92-414 
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1. Turkey now accepts the republics, rather than the 
Soviet Union, as a political reality. Naturally, at thes 
Stage this does not mean the complete disavowal of 


still stands in the Soviet capital. The current 
vacuum and confusion of authonty in the Soviet Union 
will probably come to an end in the coming days and 
weeks. on will replace the 


2. The Turkish government took the decision at its own 
initiative. As the foreign minister said, Turkey took thes 
step “irrespective of the posture of any other country ~ 
This step also echoes the different approach and style of 
the new government: A more “national” approach and a 
more “independent” style 


3. An rmportant feature of the decision 1s that i recog- 
nizes “all” the independent states. This includes the 
Turkic and Muslim republics as well as republics of 
different nationalities and religions ranging from 
Armenia and Georgia to Ukraine and Moldova. In other 
words the decision does not make any distinction 
(Turksc-Slavic, Mushim-Chnstian) among them This tsa 
consistent and positive approach 


4. The decision is in fact a “declaration of intent.” In 
other words, Turkey will not establish polrtical ties with 
“all” the republics immediately. What form of ties will 
be established. with whom and when will be determined 
over tome. If necessary talks will be held and accords +1!! 


be signed for this purpose 


5. In transforming the “declaration” for recognition to 
the “act™ of establishing political ties. the Turkish dip- 
lomatic establishment will obviously take certain cir- 
cumstances into account. As stated in the government 
announcement, these republics must respect the princi- 
ples of not violating the terntonal integrity of each other. 
not interfering in cach other's internal affairs and 
resolving disputes by peaceful means. In other words. 
Turkey will base the establishment of political ties on 
these critena 


In this situation, Turkey may be caxpected to establish 
political ties with the Central Asian republics without 
much delay. The Slavic republics may follow suit 


Relations with Armenia can be established after sorne 
assurances are obtained on the critena mentioned above 
That will require some senous negotiations. The same 


will probably apply to Georgia 


In sum. the decision for “carly recognition” will open a 
brand new era of relations with our new “northern 
neighbors ~ 
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together Are you considering a political cam- 
paign for recognition of the KK TC [Turkish Republic of 
Northern Cyprus] in this framework” 


[Cetun) We, as a new government, want to take a look at 
developments before we took office We want to con- 


we 

tnbute to the search for a solution within the framework 
649. But life goes on im the meantime, of 

. There may be a more intensive initiative on 
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recognition after this stage also. If solution cludes us. But 
we still want to keep that hope overall. 


[NOKTA] Let's move on a little, if we may, to the Soviet 
Umon. There 1s an interesting councidence. The KKTC 
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office a burden for 


{[NOKTA] Didn't you say. “I wished « had not hap- 
pened™ 


[Cetin] | sasd that, of course. | said t would have been 
better if it had been considered within a totality But the 
incident 1s now closed and over with Now we are trying 
to do what 1s best. 


[NOKTA] Let's talk a little also about our relations with 


government 

your own statements as minister And 11 looks as though 

will be done for jornmng the EC as soon as 

possible. Will you adopt a policy now of rmsking all for 

a Se if we don't jou. 
—_" 


[Cetun] We just look at the EC this way: Now the EC is 
actually the extensvon of a goal Turkey has entertained 
since the founding of the republic, Thies goal. thes pur- 
pose 1s to modernize Turkey | consider full memberstip 
im the EC as an extension of a goal. a purpose. that 
Turkey imitiated and developed in the 1920's. For that 
reason, we certainly consider full membership mn the EC 
as a goal. But we will continue on our path if the EC does 
not make us a full member We will continue our 
democratization and modernization initiatives because 
they are necessary for our people and for our country 
We want to be a full member of the EC. but ot 1s not for 
them that we are democratizing. The secular state, the 








% TURKEY 22 January 1992 
parliamentary system, human nghts. a developed speak Engiish. lt was said tha‘ you have nothing to do 
tnal society, fair income distribution are all values that with foreign affairs. Is there anything you would like to 
Sees ee = ee SS say about this’ 
values with these countnes. i cue eaue dea aay ena age mee Se nee gs se 
: What can | say now about whether | or anybody speaks 
Serres pendarmere | % meer want 10 DE English? Let me say this instead of whether 1 speak 
English: | was graduated from the Political Science 
Faculty in 1962. I took a job at the State Planning 


[Cetun}] There can be no question of a membership by 
renouncing Turkey's national mterests. We cannot sell 
one thing to buy another There definitely will not even 


at the tome of German unification during the Gulf crisis. 
I think that Turkey very much desired German unifica- 
tion and wanted to contnbute to 1, but somehow they 
got it in their heads that Turkey did not show the support 
in should. Also, top officials made statements, also 


: 
: 
3 


comparison to the past” 


reputation this way. The foreign policy 


criticism im the press. lt was even sand that you do not 


Amenca, and an author from India later incorporated 
into his book. That 1s. I believe | know enough English 
not to have any problems. 


* Reorganization of Armed Forces Discussed 


GIESOI76A4 Istanbul NOKTA in Turkish 15 Dec 97 
pla 


[Report by Can Karakas: “An Army Without Bayonets”) 
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thes rssue was included in the election 

DYP [True Path Party] and the SHP 
Democratic Populist Party}, the two coalition 
ners, it appears to have been shelved for the 
moment, because 1 was neither in the coalition protocol 


nor the government program 


In a statement to NOK TA, Minister of National Defense 
Neviat Ayaz said: “This is a constitutional and lcgisla- 
tive problem. So far no discussions have been held on 
” He thus that the prority of the 
status of the General in the protocol wiil not change 
at least for some time 
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restructunng of the army: “The army will be downsized 
@s sf 0s reorganized. Its current size of 450,000 men can 


arising from restructuring. The cut im the duration 


Army to Stay in Southeast 
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will stay om the southeast. Ayaz said 

use of military units mm the solution of 
problem: “I stated that a final decision has 
made on this issue. However, the withdrawal 
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With respect to policy on the southeast Ayaz said: “This 
issue was discussed at the meeting held with the General 
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[Article by Yalcin Dogan: “The Government's Lifespan’ 
According to Demurel™] 


Big businessmen who run the world’s largest corpora- 
ons wanted to sce Turkey from up close and witness 
what the new government can do That 1s why the foreign 
Dbusinessmen gave “special wmportance™ to thei visit to 
Ankara After a two-day intensive meeting—in a sense a 
“brainstorm” —they returned to thew countnes with 
iMteresting impressions 


Their first conclusion about the coalrion government 1s 
this “The new government 1s more determined than the 
old one to push forward with economic pohoes. We feel 
reassured on this «msuc Two rsucs m the economic 
polices are of most interest to us. One is privatization, 
and the other s the deure to mvigorate the stock 
exchange We wil! monitor these economic policies for 
some more time Then we may decide to invest m 
Turkey” 


Yesuf Oral Challenges Demure! 


ipessage omitted) Yusuf Oval, ANAP |Motheriand 
y) deputy and former minister of state. did not want 
to miss this opportunity After Prime Minuter Demuirel's 
speech, Yusuf Oval put Demure! “on the spot” by asking 
him a question Knowing that the foreign businessmen 
are sensitive about the suc of “privatization.” Yusuf 
Oral fired a frontal salvo 


“Before taking office you repeatedly said that you 
oppose privatization Now vou suppor prvatizavon 
What 1s your real view” 


In fact Demure! had not done so well on his written 
speech. The foreigners were not impressed by the quality 
of the English of his speech. However, in the question- 
answer segment. Demirel gave satisfactory answers 
behind closed doors He told Yusuf Oval 


“I did not say that | oppose privatization before | took 
office. | sand that prnvatizatron must be open and fair 
You did not privatize when you were m government. 
You sold the factornes that vou thought were salable—for 
example the cement factones. You did that in closed 
mectings and by secret decrsons. Today we are talking 
about real privatization. and we will do a.” 


This question and answer prompted a discussion among 
foreign businessmen behind closed doors The Itahan., 





Demure! answered without hesitating: 
“The government will last until the next clection.” 


Thas first rontence brought the same question to every- 
one’s munds “Then when « the next clection”™” But 
Demirel continued 


“A government's success becomes evident im the first 
S00 days. that «= 18 months If the government is 
successful « will survewe. If @ does not score success m 
the first $00 days of sts tenure, then esther its program 1s 


flawed or it os emplementing a correct program wrongly. 


Thus. Demure! tes “the lifespan of the government to its 
success om its first 500 days.” He suggested that if a 
succeeds “it will last.” What of a does not 

did wot directly say that “the coalition will fall.” But the 
mmpreswon he leaves rs that “either a new correct pro- 
gram or a correct rmplementation™ will be endorsed. 


What are the prorties om the program of the first 500 
days” Largely ccomomnc issues. The privatization of the 


m the southeaw 


The noteworthy pomt here i that “Demure! is not 
dissatisfied with his coalition partner.” Although it 15 too 
carly to say that, it 16 a pownt the foreigners noticed. 


* Columnist Views Domestic, Foreign Relations 


VIE SOI42C Imnanted MILLIVET im Turkish 
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[Political Daily” column by Derya Sazak: “The 
Changing World and Turkey” 





are wasting for Turkey to recognize them. 
President Ozal jooked around him and asked 


“Would u be bed if five or six Turkic republics are 
formed mm the coming months”” 


Then he rephed 
“We are the remainder of an empire. We must pursuc a 
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This 1 all speculation, but having been driven out of the 
EC and the WEU because of Greece's veto, how should 
Turkey organize its relations with the West” 


Do not the latest developments widen the “gulf” 
between Turkey and Western Europe” 


One can pose more questions. During the dinner at the 
embassy President Ozal answered the question related 
to the possibility of Greece increasing tis terntonal water 
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urkrsh Diplomacy ™] 
[Excerpts] The historical and rapid developments 
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Oval 6 on a strict “diet” on this issue. The items on his 


“deet™ lest sence the 20 October elections have cxachuded 
en Oo C4. be used as maternal ~b—~ 
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Oa TURKEY 22 January 1992 
—The Turtnsh diplomatx establishment needs to take) — ths rssue Bul that 1 not cnough As long as the present 
certam decmmons on the Middic East The term of cconome problems (mamly mflavon) arc not resolved 
servece of the US aer squadron deployed m Incorisk = and the Turkish economy 1s not restructured to enable its 
® commecthon with the sstuation im northern Irag will §=6«s smiegration eith the Community. the principal hurdies 
8 eS eS Se SS will not vanish 
will a formula that will 
Son tna Meare, the Demin poreramenr m Another important point related 10 the EC is to what 
and Palestine to full ambassadonal level That will 4 Pam of Europe) 1s endorsed in Turkey. In other words. 
Although developments around us are creating new 
—4)ne front where Foren Minister Hikmet Cen has = opportunities. 1 would be more appropnaic to see them 
gone on the offenuwe «= Europe The bead of the 01 as “alternatives” bul as means that can cnnch our 
Turkssh diplomatic establishment 1s trying to orgamize §=— foreagn relations. For Turkey the EC 1s a concept of not 


wo '4 be on the mnterests of both countnes 
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